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You Can Increase 
Your 1927 Income 


Why not arrange now to put your 1927 dollars to work 
where they will substantially increase your income? 


You can do this by following the example of more than 
235,000 other men and women who have put their 
money to work in the securities of the $600,000,000 
Cities Service organization. These people are getting, 
in addition to a strong combination of safety and market- 
ability, excellent yields of from 54%4% to over 8%, 
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The Financial World Saves 


You Time as well as Money 


OME of our subscribers have pointed out that 
a year’s subscription for THe FINANCIAL 
Wortp saves them two to four hours of 
business and financial reading each day. They 
figure that were they to do general reading in 
newspapers, periodicals, etc., in order to secure 
even in a superficial way only half the boiled- 
down information we give every week that it 
would require a minimum of twelve hours weekly. 


Not only do our editors provide the necessary 
facts and reports that every investor needs but in 
addition we give definite conclusions as to the 
proper course of action in connection with securi- 
ties—whether to buy, hold or sell. 


The man who attempts to form his own con- 
clusions based upon the scattered reading he must 
do in every possible spare moment, is likely to 
overlook some piece of information that would 
change his conclusions if he knew all the facts. 


Tue FINANCIAL Wor~p has a staff of experts 
who do nothing else but collect and condense im- 
portant reports and data together with our con- 
clusions as to their effect on business and se- 
curities. 


Admitting for the sake of argument that a man, 
by spending two or three hours a day in personal 
research work, can keep as well informed as by 
spending two hours per week with THE FINAN- 
cIAL Wor Lb, it is obvious that he is giving up at 
least 12 hours each week to obtain information 
that is obtained by our subscribers for 20c. a week 
in one-sixth the time. 


In other words, a man who prefers to do his 
own digging for all reports and information on 
investments saves 20c. per week or $10 per year 


by not subscribing for THe FINANCIAL Wor Lp, 
but in order to do it he gives at least 12 hours 
of his time each week instead of only two hours 
—the amount required by one of our subscribers. 
And even then the non-subscriber will likely make 
many more costly blunders than those who profit 
by our service. 


No man who prides himself on his efficiency 
can afford to do his own investigation work in 
collecting investment information when for only 
$10 per year he can get better results and save 
the equivalent of more than a full working day 
of his valuable time each week. 


But aside from the big saving of time that ac- 
crues to one of our subscribers, the chances are 
better than ten to one that the man who works 
out his own investment problems unguided will 
not fare half as well as the one who lets THE 
FINANCIAL Wortp’s staff of experts do his in- 
vestigating for him and whose advice is always 
available to him free. 


We know what happens as a rule to the man 
who tries to be his own doctor or lawyer and we 
know what usually happens to the man that is so 


' wise that he does not go to experts for invest- 


ment knowledge and advice. 


If you are already a subscriber, do your in- 
vestor friends the best turn you could possibly 
do them by sending us their names so that we 
can send free “acquaintance” copies of THE 
FINANCIAL Wor_p to them. If you have simply 
put off subscribing, just remember that you can 
save 500 hours per year and probably a great 
many more dollars by sending in the right hand 
coupon today. 





Mail Today This 
Money-Making Coupon 


Send List of Friends to Whom You 
Wish Free “Acquaintance” Copies Sent 


ST A STS ST SRS eR AENREN Se Se em eH CPE ON AD Ne RN NC OF 
| THE FINANCIAL WORLD j-1 
| 53 Park Place, New York | 
Enclosed find $10 remittance. Please enter | 2 EE 
| my subscription to your Complete Investment | 
| Service for one year. It is to include: | » Se Oe CO Re Re TN Se a eee ee 
| (a) 1 yearly subscription to THE FINAN- | 
| CIAL WORLD (issued Weekly). | 
(b) 1 yearly subscription to GUENTHER’S 
J AISALS (issued monthly). 
APPRAISALS (i d hl 
| (c) Free . Confidential Advice Service by | FP -ecieresreoneeertieatseainenietitseentntnt eatin toni 
| letter. | 
| NAME hae et eee ee | Peer err eer rer rere rrr er rer err errr rr 
| | From 
OSES LESSOR ae aE SO | a os 
| | 
1 | 














The Financial World 








ia 








THE FINANCIAL WORLD | 


H 
\ 


} | 
| 












The Finanelal World was estabilshed to dittuse the truth about investments, as ¢on- 
stantly maintained this attitude, and wiil continue to do so, confident in its belief that 
as leng as it clings to this ideal it can count upon the support of the Investing public 









































E 





wh Nt Si 


JANUARY 1, 1927 


The Trend of Things 


@ While bank clearings showed a sharp gain after numerous weeks of declines a 

this was largely due to the holiday trade; car loadings continue their iF 
i moderate decline; the present lull in trade is keeping production well ad- : 
‘ justed to consumption; 








@ The credit situation continues excellent and this was reflected in a new 

high price level for government bonds during the past week. Every pres- 
ent indication is that 1927 will be another good year for investment se- 
j curities because of our ample credit supply at fair rates; 





H @ Distinct progress was made in Europe in 1926 and further progress is : 
| forecast for 1927 with stabilization of French and Italian currencies in 
prospect and better business conditions in Great Britain. This should help f 
our food stuff and copper exporters; f 








@ Bonds continued strong but widely varying price movements took place 
in common stocks, some doubtless due to sales or purchases to establish 
losses for tax purposes. ‘lhe safest course to outline for 1927 is to confine 
commitments largely to reasonably safe good yielding securities. 


ITH 1926 history and 1927 being these is the ease in our credit situation as whole. Doubtless there will be variations 
born no great change in probable well as its great underlying strength. both geographically and by given indus- 
i fundamental developments is in Business leaders as well as President tries but certainly nothing is now visible 
y - . . . : 
sight. The same factors which made 1926 Coolidge are what might be termed con- 


to cause apprehension as to any important 
a good year are still operative and promise servatively optimistic in the forecasts for 





trade recession nor on the other hand to 4 
| to continue and the most important of the coming year for the country as a cause expectation of anything like a boom. 
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@ The Business Prospect 


es = 


URING the current week President 

Coolidge let it be known through the 
“White House Spokesman” that he saw 
no reason to look for other than a con- 
tinuation of the present era of prosperity 
and numerous business and banking lead- 
ers voiced the same views in a summary 
published by the Associated Press. Some 
years ago it was rather difficult to obtain 
forecasts from such leaders, but now they 
offer them even before the traditional Janu- 
ary first date. This doubtless is due to 
the fact that a greater measure of stabili- 
zation has taken place in fundamentals 
which makes the role of the prophet a some- 
what more secure one. Certainly there is 
nothing in the present situation to war- 
rant the prediction of any unusual re- 
cession in trade. A minor downward 
movement has been noted in the past few 
weeks which in the case of bank clearings 
was halted by a holiday trade estimated 
at 5 per cent above a year ago. Freight 
car loadings continue to show a moderate 
decline from the same week of the prev- 
ious year and we enter 1927 with a high 
degree of conservatism and with the im- 
portant balance production 
consumption well maintained. 


and 
In the com- 
ing year the all important business factor 
will again be future consumption and that 
factor is rather favorably defined despite 
the fact that there will be some decline in 
farm purchasing power in certain sections 
of the country. All of the danger signals 
that have preceded important trade reac- 
the past are at present 
The most important one, namely, new con- 


between 


tions in absent. 


struction, will bear careful watching but 
contracts recently let assure a good vol- 
ume during the early months of the year. 


x * * 
@ The Credit Situation 
ee * Ok OF 


NE of the most important factors in 

the maintenance of our present era 
of prosperity has been ease in the money 
markets. This factor also has been very 
favorable toward higher price levels for 
investment securities. As a matter of fact 
four liberty bond issues reached new high 
price levels for all time last Tuesday when 
a sharp decline in stock prices was taking 
place. There is every reason to look for 
continued credit ease during the coming 
year and every reason to look for further 





general price advances for strictly invest- 
ment securities. We have what amounts 
to a super-abundant gold supply establish- 
ing a broad credit base which is being 
ably handled by our Federal Reserve au- 
thorities. We have a moderately declining 
price trend in commodities which is con- 
stantly releasing capital for other purposes 
and we have a steadily increasing demand 
for investments because of the surplus 
capital created by our prosperity. All of 
this goes to make for higher prices for 
investment securities and ease in conducting 
legitimate business. 


* * x 
@ The Motors 
* * * 


O* January. 8 the Automobile Show 
will open in New York and create a 
new interest in the motor stocks. Those 
closely in touch with the situation may 
obtain some reactions which will give 
some indications as to which companies 
have ‘developed cars likely to meet with 
an increased public response during the 
coming year. As was pointed out in an 
article on the outlook for motor stocks 
in last week’s issue of THE FINANCIAL 
Wor_p the motor stock to own is the one 
representing the company that will be able 
to increase its sales during the coming 
year. On data thus far developed General 
Motors must still be given first place. In 
the current issue will be found similar 
data on the companies engaged in the 
commercial motor field and here apparent- 
ly International Harvester is making the 
best progress. 


(Please turn to page 25) 








recklessness and carelessness. 











THE STRIPLING 


NEW YEAR is born! Like the babe opening its eyes to a new world it cannot offer us any 
assurance of fulfilling the aspiration of its parents—they can only hope the new-born child 
will realize all their expectations. 


With those hopes the stripling 1927 is greeted by us all. We trust he will not disappoint us. However, 
we should not thrust upon him all the responsibility for our destiny. 


Our duty to the new year is to nurse him tenderly and not through any negiect upon our part under- 
mine the strong constitution with which the prosperity of 1926 has endowed him — that is through 


We can at least feel the reassurance that the youngling year starts out on his career under favorable 
auspices—amidst a nation fortified with vast wealth, peopled by an ambitious people, fired with an. 
ambition to scale even higher peaks than ever before and if Providence continues to favor us with his 
blessings when the cycle of time has run its course, 1927 will prove to us a 


HAPPY AND PROSPEROUS YEAR 


as the predecessor was. 


Some of it belongs to us. 


Of this outcome I am hopeful. 
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Substance or Shadow ? 


@ How often has the security holder made a financial 
blunder by selling too hastily? What was the psy- 
chology or process of thought prompting such 


action? 


@ Timidity is one of the main reasons—the timidity 
that runs hand in hand with fear away from the 
minus sign. Of that weak clay is formed the lambs 
that are so frequently led to slaughter in Wall St.; 


@ Mr. Guenther in this article interestingly points out 
how necessary it is for investors to segregate the 
shadow which sometimes is cast from the substance, 
or true value—otherwise the investor leaves himself 
open to costly blunders—THE EDITORS. 


¢6¢ PF WISH I had not sold my ‘So and 
So’ stock when I did. I acted too 
hastily.” How many investors have 

held communion with themselves and to 
their inner conscience confessed a similar 
error. They had allowed some temporary 
shadow to lead them astray into a financial 
sacrifice they were not compelled to assume. 
Probably of all human weaknesses in 


their relation to the processes of investing 


surplus capital the one most to be feared 
is timidity. It begins to tremble whenever 
quotations reveal a minus mark. Of greed 
at least it can be said it often has the 
compensation of taking profits even though 
the mistake made is of taking them too 
soon. Not so with timidity that flees from 
losses without stopping to analyze their 
cause. 

The way of the wor!d is so constituted 
that there are movements up and down. 
Nothing stands still and everything is in 
the process of change. Such evolution is 
everywhere around us. We see it in life 
and in our environment. 


Health vs. Ills 


We know as we go through the cycle 
of life there are days we do not feel so 
well as we do on others. It may be a 
headache, a billious spell, a slight fever, 
or some other illness of an unimportant 
character. But, if our constitution is 
sound, if we properly take care of our- 
selves, and if we do not neglect to control 
the temporary ailment from which we 
suffer we will survive without permanent 
impairment to our general health. 

Imagine what would happen to an insur- 
ance company which would cancel its 
policies whenever its policyholders reported 
they were on the sick list. It soon would 
be forced out of business by such timidity. 

There are twelve months, and three 
hundred and sixty-five days in the year, 
our chronological record tells us they are 
divided into four seasons, yet so far as 
the weather is concerned such regularity 
ends. We are never certain whether it 
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will rain or shine, whether it will be clear 
or stormy, but we do know that despite 
any inclement weather time still goes on, 
the year will be rounded out and that on 
the average climatic conditions have been 
favorable to the progress of the human 
race and in its material development. 
Neither blizzards, or severe storms make 
business men rush in and close their shops. 
But the timid investors for no less logical 
reason will throw an investment needlessly 
overboard because an unfavorable shadow 
has temporarily submerged the substance. 


A Vivid Example 


Oi a famous prize fighter this anecdote 
is told. -I repeat it because of its analogy 
to the proper attitude the intelligent in- 
vestor must assume in the treatment of his 
investments. This fighter had never been 
hit in the liver, though he had tasted blood, 
felt what it was to have a black eye, and 
have his body bruised. That was a new 
experience, it gave him a different sen- 
sation than ever experienced before. When 
he returned to his corner he murmured to 
his manager that he could not go on. This 
experienced handler of prize fighters scorn- 
fully asked “Is Your Liver Yellow?” 
“No,” was the indignant reply. “Then have 
guts: go in and lick your man.” He had 
the guts. It needed only to be aroused. 
The next round saw his opponent knocked 
completely out. 

This is what every investor needs: guts. 
Courage to pause whenever there is a re- 
actionary tendency affecting his particular 
investments—pause long enough to calmly 
analyze the reason, for only by so doing 
can he discover whether shadows which 
will pass on their way are at the bottom 
of the decline in price, or whether the sub- 
stance has been affected. By _ sub- 
stance I signify the constitutional value 
the investor has purchased—or it may 
mean whether the progressive development 
of the industry in which he has ventured 
has suffered an important check. If the 
latter is not the case, then progress will be 








Sli; 


resumed, 
potential values. 


for that is the evolution of 


When investors will realize there con- 
stantly recur in all security markets ex- 
traneous circumstances affecting individual 
securities without any direct bearing upon 
themselves they will better appreciate the 
importance of segregating these shadows 
from the substances underlying securities. 
Some of them I can briefly mention: the 
technical condition confined to the general 
market position which requires readjust- 
ment. Temporarily that situation can 
affect the majority of securities. The ad- 
vance in call money can exercise the same 
result. Forced liquidation in a certain group 
may compel selling of a general nature. 
Yet not one of these market fluxes bears 
any relation to the earning power of 
securities. They are all misleading 
shadows. Shadows, that to the under- 
standing investors are considered advan- 
tages, instead of unfavorable develop- 
ments, since they provide opportunities for 
increasing an investment in securities in 
which they have confidence, and know they 
are built on sound substance. It is here 
that the use of “guts” intelligently ex- 
ercised paves the way for increased profits. 


Other Shadows 


And there are other shadows just as 
misleading, such as a temporary decline 
in earning power for industries like in- 
dividuals pass through their up and 
downs, the temporary suspension of divi- 
dends, as in the case of Advance-Rumley. 
Unless it can be shown that there has 
been an impairment in a corporation’s 
financial constitution, and, if there is no 
pressing necessity to sell, very often by 
sticking to the security not only can the 
loss be overcome, but an additional profit 
made. In such instances “guts” are needed 
more than at any other time. 


How such courage works out for the 
investor can be illustrated by certain 
(Please turn to page 27) 
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The Commercial Motor Situation 


@ Just as there were decidedly varying trends in the passenger car sales of 
different companies month by month in 1926 so we find important varia- 
tions in the commercial field ; 


@ In sales of the lighter units Ford again loses ground to Chevrolet, while 
in the heavier field International Harvester 1 is making a much better show- 
ing recently than Mack; 


@ Total volume of sales is not subject to as great variations from month to 
month in this field and the business in the heavy field is more evenly dis- 
tributed with no outstanding leaders like Ford and General Motors. 


Woritpd we presented the month by 

month sales of the motor companies 
making passenger cars. On the following 
page are given tabulations of the sales of 
the motor companies engaged in the com- 
mercial field month by month and also a 
segregation of companies engaged in the 
production of “light” and “heavy” 
mercial cars and busses. 

It will be noted that in the “light” com- 
mercial field Ford occupies a dominant po- 
sition—much more so than in the passenger 
car field. His company produced more 
than 57 per cent of the commercial vehicles 
registered in the United States in January, 
1926; this percentage was reduced to 44 in 
November, based on returns with fourteen 
states missing. Just as in the passenger 
field what Ford has lost during these 
months has been largely gained by the 
Chevrolet division of General Motors. 
Dodge shows a moderate gain and Reo is 
about holding its own. It is interesting to 


Ti last week’s issue of THE FINANCIAL 


com- 


By FREDERICK HANSSEN 


note that the commercial production is 
much more important to Reo from a vol- 
ume standpoint than its passenger cars. 

Of course, the production of commercial 
cars for Ford, General Motors and Dodge 
is relatively small compared to the pas- 
senger car output. In the case of Ford 
commercial cars form 18 per cent, General 
Motors 9 per cent and Dodge 9 per cent of 
the total sales, basing these percentages on 
October, 1926, results. The interesting 
point is that not only is Ford losing ground 
in the passenger field but also in the com- 
mercial field. 

When it comes to a consideration of the 
relative progress made in the “heavy” com- 
mercial and bus field it is at once noted 
that no such dominion exists here as Ford 
and General Motors enjoy in the “light” 
commercial and passenger fields. Inter- 
national Harvester was in the lead at the 
beginning of the year and has maintained 
its position. It is difficult to form any es- 
timate as to the net earnings this company 


derives from the motor truck business. A 
conservative estimate for 1926 might be 
around $8,000,000, or more than $7.50 per 
share. 

When we come to a consideration of 
the company exclusively in the “heavy” 
field we find some interesting variations. 
Mack has been losing ground while White, 
Yellow, Federal and Republic have been 
holding their own. To what extent Mack 
has lost ground, due to more stringent 
time payment requirements, is) difficult to 
say. Mack apparently had prior thereto 
been able to report a larger profit margin 
per unit, which is indicated by net earnings 
in 1925 nearly double those of White, de- 
spite the fact that White’s output was 
probably at least as large. 

Mack, with current sales running sub- 
stantially less than White, is selling in 
the market for approximately $91,000,000, 
compared with $45,500,000 for White. Yel- 
low is selling in the market for $64,000,000 

(Please turn to page 26) 





The Leaders in the Light Truck Field 


The Leaders in the Heavy Truck Field 
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‘The Leaders in the Heavy Truck Field 
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Trend in Commercial Car Sales 


‘(SHOWING DOMESTIC SALES OF-TRUCKS, NOT INCLUDING FOREIGN BUSINESS) 











Comparative Registration Figures —- Percentage of Total Business 
(LIGHT FACE TYPE) (BOLD FACE TYPE) » 
Jan, Feb. Mar. Apr. May June July Aug. Sept. *Oct. 7 Nov. 
NI gi: Nie Sahar asa boraic's axa Soin gale § 57.44 55.04 55.49 53.49 51.34 50.37 52.74 53.86 52.17 48.67 44.32 
) 16,026 12,886 18,980 22,987 18,998 16,927 20,304 19,122 18,261 16,548 7,446 
General Motors ........... { 9.91 11.26 12.20 13.01 13.90 14.18 15.13 17.17 18.76 21.08 20.82 
L 2,764 2,636 4,173 5,592 5,126 4,777 5,827 6,096 6,567 7,168 3,499 
RUMP OOIDE? Gnd c cae coe es { 8.57 9.72 11.2% 11.84 12.69 13.06 14.12 16.15 17.73 19.80 19.54 
1 2,392 2,274 3,857 5,100 4,691 4,390 5,437 5,736 6,206 6,731 3,283 
Ck) eR — wale'e is oh ee teas { 82 91 -67 83 -76 -78 59 .60 .64 -68 74 
| 227 211 228 344 275 264 229 214 224 232 124 
WO 55.5.0 ie eae ch es i 52 -63 26 .34 45 34 42 42 39 .60 54 
1 145 151 88 148 160 123 161 146 137 205 92 
PO: TOPORS xc che iniises f 11.4 12.87 12.96 12.94 13.24 13.87 12.47 11.11 11.32 11.81 14.70 
} $3387 3,014 4,427 5,561 4.900 4,661 4,802 3,939 3,965 4,018 2,471 
I oa cineas Beene { 7.20 7.80 7.29 6.75 6.54 6.48 5.A7 4.78 4.85 5.18 1.25 
1 2,020 1,834 2,491 2,896 2.419 2,178 2,108 1,700 1,701 1,763 1,187 
LOSSES 6 a gee Re Pee f 4.2 5.07 5.66 6.19 6.70 7.39 7.00 6.33 6.47 6.63 7.65 
». 4,267 1,180 1,936 2,665 2,481 2,483 2,694 2,239 2,264 2,255 1,284 
MG. ei camenines ice aeis ae wre § 3.24 3.66 3.54 3.06 4.04 4.25 3.55 2.89 3.05 3.15 3.39 
Y 1,043 858 1,210 1,307 1,496 1,429 1,376 1,029 1,069 1,074 571 
International .............. {f $3.18 3.48 3.13 3.52 3.60 3.69 3.97 3.57 3.55 3.73 3.70 : } 
? 885 814 1,073 1,516 1,335 1,242 1,532 1,231 1,245 1,283 622 
ME Bac aig Kiheaaiicee { 2.53 2.15 2.11 2.48 2.54 2.36 1.99 2.06 2.08 2.19 2.51 
| 705 506 724 1,067 938 793 768 73% 731 747 423 
RN id nwnis. tyne caeaenoun's { 2.16 240 ‘ 2.35 2.89 2.82 2.35 2.05 1.99 1.75 1.63 2.09 
? «607 563 791 1,240 1,054 807 791 705 619 557 352 
A ee a ee ee ee f 1.38 1.40 1.45 1.42 1.50 1.61 1.32 1.22 1.30 1.18 1.23 
l 396 328 499 617 558 541 508 435 455 406 208 
SI 5a ork ee alias im 18) arora ae Ga if 14 16 14 12 14 13 13 12 15 13 15 
? 39 25 37 52 53 46 51 43 53 36 26 
MIE, ooh asa o ncn sce neinds { 48 .79 692 69 81 72 53 52 Ai 61 83 
220 186 248 296 309 241 207 184 167 210 140 
POOR ovens cies ee sc ccs f 3b -32 46 52 46 49 53 37 34 40 .68 
? 91 75 159 225 ttl 166 207 132 38 137 114 
ee: { .69 .66 49 64 45 36 35 a 38 39 46 
) 193 156 169 210 167 123 137 131 136 134 80 
NE ors areca uisiele aie nesses f = 28 20 20 25 23 2s 14 16 13 14 15 
? 66 59 69 107 85 83 55 57 47 50 26 
EEE CLD ET Ee —. - 35 31 16 18 30 23 25 19 19 31 
? 81 83 106 71 68 101 90 90 69 66 53 
RE oo oie sch teca 43 36 06 05 .03 62 OL .03 .03 ror 
1 120 85 21 21 11 7 2 10 12 1 eecer 
WOOO ASTOW oie cis ess { 28 19 07 O01 .08 -03 ken 02 .62 -O1 -02 
) 79 46 26 43 30 11 1 6 7 4 3 
II fing win oak wane mae f 28 24 21 .38 2a +29 25 24 21 -29 37 
1 67 57 71 166 85 99 96 86 75 99 62 
a ees eee ee § 15 19 15 16 ll 12 13 07 -06 07 07 
42 45 52 68 42 35 50 24 20 25 12 
NIN oe aia gaa: tia wa lates e § 05 .89 -96 1.86 13 15 13 17 16 12 19 
) 14 21 33 80 50 51 54 63 59 42 33 J 
RN ores varieties anes ( 13 01 OL 01 01 ees 01 01 01 01 
d 37 3 3 6 3 ee 3 4 4 2 saa 
MID \eattlaves aes ose aie eae \ 16 .06 rere 03 .04 -O1 nee 03 -03 .02 02 
? 45 13 we 12 15 5 noe 11 11 6 3 
RN, oS orig Sp araticerd eae Sie i 25 22 16 22 18 19 18 18 16 14 17 
| 71 52 53 92 68 66 70 66 57 50 28 
INN is nar: o/'sistietsoe ism pie vel alse § 29 31 26 31 .34 .35 . 27 28 -26 .35 46 
) 80 Ts 90 132 129 119 105 101 91 121 78 
I 5a oce ck acne Gans { 3.84 3.52 3.54 3.77 3.76 3.66 3.82 3.31 3.25 3.45 4.0L 
VY 1,074 827 2342 1,625 1,390 i272 1,476 1,169 1,140 1,176 675 
MN oon a'o sails vine wie eas { 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 
U 27.924 23,410 34,225 42,967 36,968 33,596 38,512 35,481 34,981 33,960 16,831 
The Leaders in the Light Truck Field 
Jan. Feb. Mar. Apr. May June July Aug. Sept. *Oct. 7 Nov. 
eo ei aWie 2. drei bane is: Sale § 70.9 67.8 66.3 65.7 63.1 61.8 63.6 64.1 61.9 58.2 53.9 
1 16,026 12,886 18,980 22,987 18,998 16,927 20,304 19,122 18,261 16,548 7,446 
IE 5 5 kiis0s close ce see { 10.6 11.9 13.6 14.6 15.6 16.2 17.3 19.2 21.0 23.7 24.7 
i b. 2392 2,274 3,857 5,100 4,691 4,390 5,437 5,736 6,206 6,731 3,283 
Dodge-Graham ............ 14.1 15.8 15.6 15.8 16.3 17.2 14,5 13.2 13.4 14.2 18.1 
t S487 3,014 4,427 5,561 4,900 4,661 4,802 3,939 3,965 4,018 2,471 
RN asia ba bie iv avandia ra anes ecioe § 4.6 4.5 4.2 3.7 4.9 5.2 4.3 3.5 3.6 3.8 4.1 
Vv 1,043 858 1,210 1,307 1,496 1,429 1,376 1,029 1,069 1,074 571 
4 ME ol actc ea ses eee { 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 
‘ Y 22,648 19,032 28,474 34,955 30,085 27,407 31,919 29,826 29,501 28,371 13,771 
The Leaders in the Heavy Truck Field 
4 Jan. Feb. Mar. Apr. May June July Aug. Sept. *Oct. TNov. 
5 International ............. { 28.7 30.4 30.6 29.4 30.1 32.0 37.4 35.3 35.7 36.7 32.4 
Y- 885 814 1,073 1,516 1,335 1,242 1,532 4,374 1,245 1,283 622 
Re ae ee eens § 22.6 18.8 20.7 20.7 21.1 20.4 18.8 20.4 20.9 21.1 22.4 
Y= 705 506 724 1,067 938 793 768 733 731 747 423 
OT ER eee eee ee eee ) 19.5 21.1 22.6 24.3 23.6 20.7 19.4 19.6 17.7 15.6 18.6 
4 Y. 607 563 791 1,240 1,054 807 791 705 619 557 352 
3 Rs ooo csviete esr ees Rss oe f 12.4 12.2 14.2 12.1 12.5 14.0 12.4 12.0 13.0 11.5 11.0 
: 1 396 328 499 617 558 541 508 435 455 406 208 
; G. M. C.-Yellow .......:.. { 12.0 13.5 9.0 9.6 9.8 9.9 9.5 10.0 10.3 12.3 11.4 
: y 372 362 316 492 435 387 390 360 361 437 216 
AY Ce eae f 2.1 21 2.2 3.0 1.9 2.5 2.3 2.4 2.1 2.8 3.2 
4 d 67 57 71 166 85 99 96 86 75 99 62 
4 Pierce-Arrow ............. { 2.6 i ‘7 8 6 38 ee 2 2 1 2 
i d 79 46 26 43 30 11 1 6 7 “ 3 
: ME «os win eee eeoc ue sero 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 
x 3,111 2,676 3,500 5,141 4,435 3,880 4,086 3,596 3,493 3,533 1,886 


*Three states missing. +Fourteen states missing. (Registrations compiled by R. L. Polk & Co., from Automotive Daily News.) 
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Western Rail Freight Rates 


@ Last May the western railroads asked the In- 








FTER having refused an increase 
Ae 5 per cent in freight rates for the 

western roads last year the Inter- 
state Commerce Commission will on Jan- 
uary 10 begin hearings for an increase in 
certain depressed “class” rates in the west- 
ern trunk line territory. The refusal to 
grant an increase last year was stated to 
be because no “emergency” existed. 


The Transportation Act of 1920 merely 
directs the Commission to establish rates 
which will yield a fair return on a fair 
valuation and certainly any comparison of 
the rate of return in the west (especially 
the northwest) with the east or south in- 
dicates very clearly the need for higher 
rates west of the Mississippi. 

In rendering this adverse decision the 
Commission indicated that the remedy lay 
on the part of the roads to submit specific 
rate changes which would improve their 
gross and that the burden for these 
changes was on the roads and not on the 
Commission. Now the roads in confer- 
ence with shippers have been getting data 
together which will be presented at the 
hearings to start on January 10, and it is 
expected that because of this cooperation 
a relatively early decision will be possible. 


It is impossible to form any intelligent 





On January 


tory and as 


@ Just what it 


terstate Commerce Commission for a 5 per 
cent increase in freight rates. 
was made out, but apparently for political 
reasons the request was denied; 


A good case 


10, hearings will begin for an 


increase in certain class rates in that terri- 


the Commission practically in- 


vited this request there is every prospect 
that some relief will be granted ;. 


will amount to is very difficult 


to say: it probably will result in an increase 
in gross earnings of more than | per cent 
and less than 5 per cent. As this would all 


go to net, the increase per share for individ- 
ual rails is of interest. 


estimate as to what the effect on gross 
earnings will be. It is highly improbable 
that gross will be increased as much as 5 
per cent, and an increase to be worth 
while should certainly be not less than 1 
per cent. Probably it will be some time 
after a favorable decision is rendered be- 
fore a clear concept as to the amount in 
dollars can be had. 

It is possible, however, to estimate how 
increases ranging from 1 per cent to 5 
per cent will affect the net earnings of th 
railroads involved. It is, of course, ob- 
vious that any increase in rates will be 
carried directly into net earnings and, 
therefore, any theoretical percentage can 
be applied to 1926 gross earnings and added 
to net and then divided by the number of 
shares of common stock and thus show 
what such a_ percentage increase would 
add to the earning power of the common 
stock. Obviously those roads will reflect 
the greatest gain in earnings per share of 
common which have the largest gross 
compared to the number of common shares 
outstanding. In other words, a road with 
a large amount of preferred and funded 
debt and a relatively small amount of 
common will be a greater beneficiary than 
a road with what is generally regarded as 
a better capital structure. 


The figures in the tabulation at the 
bottom of the page have been compiled by 
Standard Statistics and it will be noted 
that the earnings run up fastest on Soo 
Line common and slowest on Northern 
Pacific and Great Northern. This is due 
to the ‘‘weak” capital structure of the 
former and the relatively large amount of 
common stock in the capitalization of the 
Hill roads. They would, of course, also 
benefit from the gain in Burlington’s net. 
Rock Island is in an interesting position 
because of its large gross conipared with 
the number of common shares outstanding 
and each 1 per cent increase in gross thus 
brought about would mean $1.34 more per 
share of commmon earned. 


While we are of the judgment that 
some increases will be granted it appears 
probable that they will be more important 
from the standpoint of establishing the 
Commission in the position of giving these 
roads the higher return they are entitled 
to than anything else. It will be very dif- 
ficult in a readjustment of certain class 
rates to figure just what each individual 
road will obtain therefrom. However, a 
favorable ‘decision doubtless will prove a 
further constructive development for the 
western roads. 














Earnings of Roads for Each 1 Per Cent Increase 

1% Inc. 5% Inc. Estim. Est. ’26 Earned 1925 
*Approximate 1% of Freight Freight 1926 Earns. per Sh. on Est. Ton- 
Annual Annual Rates Rates Earns. with Prop. Mile 
Freight ° Freight Per Sh. Per Sh. Per Sh. 1% Frt. Value Revs. 
RA ILROAD— Revenues Revenues Common Common Common Rate Inc. 1925 Cents. 
Chic., Burl. & Quincy......... $120,000,000 $1,200,000 0.70 3.50 $14.20 14.90 4.37 0.965 
Chicago Gt. Western ......... 19,300,000 193,000 0.43 2.15 71.46 41.03 2.28 0.958 
Chic., Milw. @& St. Paul ...... 125,000,000 1,250,000 1.06 5.30 79.14 78.08 2.49 1.050 
Chicago & North West. ...... 110,000,000 1,100,000 0.76 3.80 8.00 8.76 3.16 1.270 
6 ES ee Se | 100,000,000 1,000,000 1.34 6.70 10.80 12.14 3.88 1.210 
Colorado & Southern ......... 20,100,000 201,000 0.65 3.25 13.20 13,85 5.20 1.374 
Denver & Rio Gr. West. ...... 26,100,000 261,000 0.87 4.35 4.10 4.97 4.88 1.405 
a eee eee 91,000,000 910,000 0.37 1.85 10.00 10.37 5.42 1.058 
Minneapolis & St. Louis ..... 15,000,000 150,000 0.67 3.35 76.68 46.01 0.58 1.070 
Minn., St. P. & S. S. M. ...... 46,700,000 467,000 1.84 9.20 71.84 0.00 4.39 1.125 
gg eg | ae 76,500,000 765,000 0.31 1.55 8.30 8.61 3.97 1.130 
Ce ee eee 153,000,000 1,530,000 0.69 3.45 16.70 17.39 5.52 1.183 

*About an average of 1925 and 1926 (estimated). ‘a 

+ Deficit. 
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q| Bloomingdale Bros.— 


An Attractive Store Stock 


« The department stores have closed one of the most pros- 
perous years in their history; 


€ Bloomingdale’s is among the leaders in the progress shown 


for the year; 


@ Sales are estimated at around $26,000,000 which should 
allow for earnings of $5 a share for the common stock. 


By WILLIAM J. HEALY 


ITH the coming of a new year 
W the confidence and momentum 
of entering it is engendered by 
the prosperity enjoyed throughout 1926. 
rhere is probably no more apt reflection 
given of those conditions than to be had 
in the business activity of our large de- 
partment stores. Because of the season 
of the year particular attention is directed 
to this line of business in view of the fact 
that department stores under normal con- 
ditions earn from 60 to 70 per cent of 
their profits in the last six months of the 
year with 25 per cent of the total year’s 
profits in the month of December. A 
number of the country’s great stores and 
systems of stores have been showing siz- 
able increases in business throughout the 
year which was climaxed by a record 
holiday trade. 


New York Stores 


While the department store is a national 
institution it undoubtedly looks to New 
York City for leadership. From a finan- 
cial standpoint the same holds true and 
diversification to satisfy the most critical 
can be had in the securities representing 
the department stores of New York City. 
The shopping centers of the greater city 
are many and varied as to location. Mer- 
chandising experts accept as an axiom the 
tri-grouping of stores on the theory that 
a shopping district can support three in- 
dividual stores better than two or even 
one. We find this the rule in the majority 
of cities. There are exceptions, however, 
and being an exception has not: proved a 
handicap in profitable operation, Bloom- 
ingdale’s is outstanding in this respect in 
New York City. 


Isolated from the so-called shopping 
centers, on the east side of New York City 
at 59th street and Third avenue, Bloom- 
ingdale’s has been operating at that point 
for the past forty years. Close to this 
location going back to the year 1872 the 
Bloomingdale Brothers opened a dry goods 
store with a capital of $4,000. Constant 
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growth made it necessary several times to 
secure more commodious quarters. In the 
year 1886 sales’ were $1,463,000 which in 
the year ended January 31, 1926 had 
mounted to $21,545,304. The growth has 
been consistent and steady through the 
years with few that have shown. the prog- 
ress that will likely be reported in the 
current fiscal year. Sales for this year 
are estimated at around $26,000,000. 


Favorable Location 


The store’s location is a particularly 
favorable one being situated close to the 
approach to the Queensborough Bridge. 
In the early days it was almost entirely a 
neighborhood store, but the extensive 
building up of the suburbs in Queens 
County has added materially to its cus- 
tomers and amplified a business that has 
shown a remarkable growth based on its 
character of merchandise and merchan- 
dising policies. 

In the past three years ending January 
31, Bloomingdale’s showed net sales of 
$18,326,458 in 1924, $19,405,073 in 1925, 
$21,545,304 in 1926. As was said hereto- 
fore sales volume for the current year is 
expected to be in the neighborhood of 
$26,000,000. Net profits in the same years 
and the earnings per share of common 
stock were as follows: 


TOE: ‘shniiniiimaiene $1,252,642 $3.24 
DEE -cccnipmsaseominin 1,129,071 2.83 
SE lergedinnamen 1,409,244 3.76 


It is noted from the above record of 
comparative sales and net earnings that 
the operating ratio was 93 per cent in the 
years shown. With estimated sales of 
$26,000,000 for the current year this same 
ratio would allow for a net of about $1,- 
820,000 or after deduction of $280,000 for 
preferred dividends an amount equal to 
$1,540,000 on the common stock or at the 
rate of about $5.13 a share. This repre- 
sents earnings at the rate of 14 per cent 
of the current market price of $37 a share 
and places the stock in a stronger position 
for the inauguration of dividends. Actual 
earnings applicable to the common for the 
past three years have averaged better than 
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$3 a share with an estimate of better than 
$$ for the current year. 

Although no dividends have been paid 
to date on the common stock its action 
market-wise has, in part, been discounting 
this improved position and the possible in- 
auguration of payments with business 
continuing at its present rate. With the 
payment of a $3 annual dividend the stock 
at these levels would yield about 8.5 per 
cent. While this rate of payment may 
appear generous in consideration of the 
past earnings it might be justified by the 
improvement shown and the splendid finan- 
cial condition of the company. 

As of January 31, 1926 current assets 
totalled $9,367,829 and current liabilties 
$1,292,997 leaving a balance of $8,074,832 
net working capital. Cash of $944,341 and 
marketable securities of $896,767 were to- 
gether in excess of all current liabilities. 
Customers’ accounts and notes receivable, 
less reserves, totalled $4,967,600. Inven- 
tories both on hand and in transit taken at 
cost or market, whichever is lower, 
amounted to $2,498,489. This amount 
represents the equivalent of a turnover of 
nine times on reported sales for 1925. 
Net tangible assets applicable to the 300,- 
000 no par shares of common stock 
amounted to $4,953,259 or $16.51 per share. 


An Attractive Speculation 

When comparison is made with the 
stocks of other large department stores, 
Bloomingdale’s shows an advantageous 
ratio of earnings to market price. The 
sales volume in consideration of the 
amount of floor space is unusually large 
and is a testimonial to efficient manage- 
ment coupled with an advertising and sales 
policy that has proved its worth. The 
stock has only been listed on the New 
York Stock Exchange since June of this 
year and with further seasoning will find 
greater appreciation from those specula- 
tively inclined. With the stock selling 
around $37 a share and indicating earnings 
of about $5 a share it appears to have 
attractive possibilities as a speculation 
among the department store stocks over 
the next few years. 
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The Outlook for Chrysler 


@ In last week’s issue of THE FINANCIAL WORLD the sales trends of individ- 
ual automobile companies was given in detail month by month and rela- 
tively Chrysler made a remarkable showing; 


@ The company has been foremost in the “style” development field in this 
highly competitive industry and now has a line of cars selling from $750 


to $3,600: 


« At current price of 41 the yield on the common stock is 7.3 per cent, with 
the dividend apparently twice covered and the yield on the 8 per cent pre- 
ferred at 103 is 7.8 per cent, with the dividend earned about 10 times. 


T the beginning of 1926 Chrysler 
A was getting about 3 per cent of the 

total domestic automobile business ; 
by the end of the year the company was 
getting about 6 per cent of the total. .Rel- 
atively this is a better showing than any 
other company made in this field. 

Chrysler is a completely rounded unit 
for producing automobiles and during the 
current year has developed its full line, 
consisting of a four-cylinder “50” and six- 
cylinder “60,” “70” and “80.” The com- 
pany has an estimated capacity of 1,250 
cars per day, or figuring 300 days, 375,000 
cars yearly, compared with an estimated 
output of 170,000 for 1926 and more than 
136,000 in 1925. 

Chrysler has not hesitated to 
blaze new trails in this fast chang- 
ing industry. The “style” element 
predominates and the idea of sell- 
ing cars varying in price from $750 
to $3,600 under a single name— 
General Motors, of course, has 
separate organizations for Chevro- 
let and Cadillac—was a_ bold 
merchandising effort that recent re- 
sults justify. 


The company has been expanding 
its plant facilities in recent years 
from surplus earnings and heavy 
depreciation charges. Fixed assets 
rose from $15,900,000 at the end 
of 1924 to $23,500,000 on Septem- 
ber 30, 1926. That this has not 
been done at the expense of its 
working capital is shown by net 
current assets of $27,982,000 last 
September, compared with $16,266,- 
000 at the end of 1924. In other 
words the company has greatly im- 
proved its position in the last three 
years. 

The company got into the big 
earning class in 1925 when net 
after taxes amounted to $17,126,- 
000, compared with but $4,115,000 
in 1924. Net in 1925 was equal to 
$5.67 per share of common and to 
$78.27 per share of preferred. De- 
spite a larger output in the first 
nine months of 1926 the net earn- 
ings (before taxes) declined from 
$16,275,000 to $13,453,000. This 
was due to the expense of bring- 
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ing out the new models and to price 
cuts which reduced profit margin per unit. 
However, the last quarter—in contrast to 
many motor companies, is expected to re- 
sult quite favorably. October sales break 
all records and with a good fourth quarter 
indicated a net of around $16,000,000, after 
taxes, is in prospect for 1926 or more than 
$5 per share. 

What of 1927? With its full line out, 
with no important model changes in near 
term prospect, with a car that the public 
evidently wants) (judging by sales gains 
thus far in 1926) it appears probable at 
this writing that Chrysler is in position to 
establish a new earning record in the com- 





@ Walter P. Chrysler 


President, Chrysler Motors 


ing year. Ford has rather definitely an- 
nounced that there would be no important 
changes in his plans and this should give 
the Chrysler four-cylinder car an excellent 
market for the coming year. There is no 
reason why its other lines which combine 
the elements of style and speed should not 
also ‘do well. 

Based on the present sales trend Chrysler 
has in prospect sales of as many as 250,- 
000 cars in 1927. The profit per car is 
about $100. On this basis net (before 
taxes) of $25,000,000 may be realized in 
the coming year or around $8 per share of 
common stock and nearly $100 per share 
of preferred. It goes without saying that 
the foregoing estimate is subject 
to decided change as it is 
impossible for anyone to predict 
developments in the motor  in- 
dustry very long in advance be- 
cause of numerous and _ sudden 
changes. However, in general 
there is no reason to expect that 
1927 will greatly differ from 1926. 
Some companies will do much bet- 
ter than others. Anyone who went 
long of General Motors at the be- 
ginning of the year and “short” of 
Hudson made plenty of money. 


Speculative Possibilities 


While General Motors common 
stock must be given first place in 
any recommendation of motor 
stocks based on Chrysler’s current 
sales trend, financial position, pros- 
pects, current return and the ratio 
of current market price to probable 
future earnings the common stock 
appears to hold unusually interest- 
ing speculative possibilities for the 
coming year. The 8 per cent pre- 
ferred stock appears to be selling 
decidedly out of line, considering 
its 7.8 per cent yield, high factor 
of safety (net working capital is 
substantially in excess of current 
market price for the 218,563 “A” 
shares) and the fact that the issue 
is cumulative and callable at $115 
per share. It is followed by 2,645,- 
342 common shares with a current 
market value of more than $100,- 
000,000. 


The Financial World 
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q Central Aguirre— 


A Speculation in the Sugars 


@ With a sharp upturn in the price of sugar and with an increased produc- 
tion Central Aguirre should substantially improve earnings in the cur- 


rent year; 


@ The stock was one of the few that were able to earn and pay their regular 
dividend disbursements in the past year; 


@ With production costs low and with the benefits of Free Trade with the 
United States the current year should result in the company making a 
greatly improved showing; 


@ Is the stock attractive at these levels? 


HE troubles that were visited upon 
the sugar companies have in most 
cases found a reflection of this con- 

dition in the price of the securities repre- 
senting the industry, A marked improve- 
ment has already made itself apparent and 
with a turn for the better are there not 
opportunities to be had in the stocks of 
the leading companies? An outstanding 
example is to be found in the stock of Cen- 
tral Aguirre Sugar Company quoted on 
the Curb at 98 and paying $6 and yielding 
about 6.12 per cent. The company is one 
of the very few who were able to report 
their dividend requirements covered in the 
past year. What is more important is the 
present outlook and the prospects for the 
company making a more creditable show- 
ing in the current year to justify it com- 
manding higher prices for the stock. 


Corporate History 


Central Aguirre Sugar Company was 
incorporated in Porto Rico in 1918 as a 
reincorporation of the Central Aguirre 
Sugar Companies and the Central Aguirre 
Company. In 1920 the company acquired 
72 per cent of the stock of Central 
Machete Company and in April, 1924, pur- 
chased the entire stock of the Santa Isabel 
Sugar Company. The company’s com- 
bined output from its three mills in 1925- 
1926 totalled 80,890 short tons for which 
it received an average price of over 4.20 
cents per pound. This compared with 
88,188 short tons produced in the preceding 
year on which an average price of 4.46 
cents was realized. In the year ended 
July 31, 1925 the company reported net 
income of $1,458,964 after tax deductions 
or at the rate of $9.72 a share on the 150,- 
000 shares of stock then outstanding. In 
the year ended July 31, 1926 net income 
was $1,265,059 which after deduction of 
depreciation and taxes left $1,062,731 of 
net profit from which cash dividends of 
$1,037,964 were paid. In that the com- 
pany paid a stock dividend of 20 per cent 
in November 1925 the outstanding stock 
was increased from 150,000 to 180,000 
shares and the net applicable to the stock 
amounted to $5.90 a share. Applied to the 
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actual average number of shares outstand- 
ing during the fiscal year, that is 150,000 
to November 1 and 180,000 thereafter, 
$6.11 is indicated or the dividend earned 
by the margin of 11 cents a share. 


Satisfactory Outlook 


With a sharp upturn in the price of 
sugar the outlook for the current year 
indicates a very satisfactory one. While 
production has shown a steady increase in 
recent years it is expected that the output 
will reach a new record approaching 100,- 
000 short tons. At present price levels and 
a prospect of better prices in the making 
a substantial increase in the average profit 
per pound is indicated. Not alone will 
volume production tend to increase profits 
on this score, but by reducing the unit cost 
of manufacture additional revenues should 
accrue to the stock. 

Central Aguirre Sugar, being a Porto 
Rican producer, enjoys the benefits to be 
had because of its location. While sugar 
has been produced in Porto Rico for more 
than four centuries the marked growth of 
the industry on the island started with the 
annexation to the United States in 1898. 
Prior to that time, the record out-turn 
was 115,700 tons of sugar in 1871. Due 
to antiquated manufacturing methods sub- 
sequent crops showed a gradual decline 
on the island until in 1898, the last year 
under Spanish government, the crop was 


only 60,000 tons. The advent of American 
capital greatly stimulated the sugar in- 
dustry in Porto Rico and it now con- 
stitutes the principal crop, with 589,760 
tons produced in 1925. 

The growth of the Porto Rican sugar 
industry was greatly augmented by the 85 
per cent reduction in import duty granted 
by the United States in 1900 and the estab- 
lishment of free trade between the two 
countries in 1901. Under present tariff 
laws Cuban raw sugar pays a duty of 
1.7648 cents per pound. Porto Rican sugar 
enters the United States duty-free, but 
commands prices on a parity with Cuban 
raws duty-paid. The amount equivalent 
to the duty paid on Cuban sugar accrues 
as additional income to the Porto Rican 
producer. 


Crop Prospect 


With improved prices and an increasing 
production the showing for the year 1926- 
27 should be a satisfactory one. Central 
Aguirre was recently reported as having 
already sold three cargoes of new crop 
sugar at an average price of 5.08 cents per 
pound or nearly one cent per pound higher 
than last year’s average. The company’s 
manufacturing costs are around three 
cents per pound which, with production of 
100,000 short tons, would mean with an 
average price of 5.08 cents a profit of 2.08 

(Please turn to page 20) 
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These reviews written as of Friday immediately preceding date of this issue 
The ratings used in this department are taken from Guenther’s Appraisal of Listed Stocks 





Miscellaneous Industrials 





Allied Chemical— 
Rating “A” 

Directors of Allied Chemical have de- 
cided to somewhat more liberally reward 
stockholders and the annual dividend rate 
was increased from #4 to $6 a share. The 
stock sold off very sharply as many specu- 
lators purchased it on the theory that a 
melon would be cut. 


Allis Chalmers— 
Rating “A” 


Allis Chalmers shows some decline in 
billings, but is operating at a higher rate 
than at any time in the past five years, 
indicated by increasing number of em- 
_ployees and it is expected fourth quarter 
earnings will show up relatively well, but 
no important new business was contracted 
dvring that quarter. Prospects are quite 


satisfactory for the coming year, however. 


American Can— 
Rating “A” 

American Can declared the regular 
quarterly dividend of 50 cents a share. 
Last year an extra was ‘declared at this 
time. Whether or not this indicates some- 
what smaller net earnings during the cur- 
rent year than last year, will not be re- 
vealed until the report for 1926 is made 


public. The company publishes earnings 
but once a year. 


American Ice— 
Rating “B” 

Apparently American Ice is having an- 
other prosperous year as the company de- 
clared another extra dividend of $2 a 
share on the common stock along with 
regular quarterly dividend of $2. 


American Ship— 
Rating “D” 


American Ship & Commerce reports a 
loss of $1,780,000 in the first nine months 
of 1926 compared with a loss of $428,000 
in the same period of 1925. 


Brooklyn-Manhattan— 
Rating “B” 
Brooklyn-Manhattan Transit stock sold 


off sharply when it was announced that 
the Equitable Coach Company would re- 


ceive bus franchises in Manhattan and 
Brooklyn. Those in the Bronx are to go 
12 


to a subsidiary of Third Avenue Railway. 
However, these proposed franchises have 
not yet been definitely acted upon and 
doubtless will be protested by Brooklyn- 
Manhattan and New York City Railways 
which are allied with Omnibus Corpora- 
tion. Street Transportation Company has 
franchises which doubtless conflict 
with any effort to give bus franchises to 
a new 


will 


company. 


Central Leather— 
Rating “D” 

President Brown of Central Leather is 
moderately optimistic regarding the out- 
look for the leather industry. In his judg- 
ment the stocks are now down to normal 
and tanners should be able to purchase 
raw material and sell their product at a 
price which should give tiem a reason- 


able return on 
1927. 


their inv’. nent during 


Cuba Company— 
Rating “B” 


President Machado of Cuba expects his 
Island to have a better year in 1927 due 


to benefits to be derived from highway. 


building program, and higher sugar prices, 
due to crop restrictions. This is of course 
also expected to be reflected in better 
earnings for Cuba Company. Prospects 
for maintenance of $4 dividend rate there- 
fore have been improved. 








Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up to date. 


American LaFrance com........ Bto C 
Archer Daniels Midland com.C to B 
Auto Sales com............-.— DtoC 
Cluett Peabody com................ AtoB 
Cuyamel Fruit com.................... BtoC 
Hudson Motors com...............--- CtoB 
Montgomery-Ward com.......... BtoA 
UI IES a ciniciresctntinenclacail CtoB 
PiateiaC Rr TRO 2 ccc Se CtoB 
Be ee BtoC 
a i Ree Bto A. 
Symington Com, ............-.:c00+-- Cto D 


fel Sy, EN: 
Armour of Delaware pfd......... BtoA 
Hayes Wheel pfd.................... AtoB 




















Cudahy— 
Rating “A” 

Cudahy has inaugurated ‘dividends at the 
rate of $4 a share yearly on the new stock. 
The company has recently reported earn- 
ings which twice cover the new dividend 
rate. Prospects for the packing industry 
for 1927 are very favorable and Cudahy 
affords a good yield. 


Eastman Kodak— 
Rating “A” 

Eastman Kodak reached a new high 
price level during the past week. A very 
good annual earnings report is expected 
from this company which is in such strong 
financial condition that it can pay out 
practically all it earns, in the form of 
dividends. 


Fairbanks Morse— 
Rating “A” 

It is expected that Fairbanks Morse 
will show about the same earnings in 1926 
as in 1925 when $6.74 a share was earned. 
Fourth quarter will, however, 
show a moderate decline. 


earnings 


General Motors— 
Rating “A” 
General Motors reached somewhat high- 


er price levels during the past week in 
anticipation of the automobile show with 


present prospects indicating that the com- 


pany will enjoy another very good year 


in 1927, 


Gulf States Steel— 
Rating “C” 


Due to reducing costs it is hoped Gulf 
States will be able to show some gain in 
earnings in the fourth quarter of 1926 
and thus enable it to show a total of around 
$5 a share, or total dividend rate earned 
for the current year. 


Hudson Motors— 
Rating “B” 

Hudson Motors has been showing a bet- 
ter market tone recently. Apparently 
sales again are on the upgrade based upon 
November results. However, it is €x- 
pected that earnings for the full year 1926 
will just about cover dividend require- 
ments. This adverse showing to a large 


extent is because of the important changes 
the company made in its models and plant 
during the past year. 


(Please turn to page 24) 
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Position of the Bond Market 
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The Outlook 
for Various 
Classes 


of 
Bonds 


ne 


ITH the close of 1926 it can be 

said that the bond market has 

witnessed one of the best years 
in its history, and events during last year 
have amply demonstrated the soundness of 
THE FINANCIAL WorLpd’s position in re- 
gards to investment issues. “At this time 
there appears to be no valid reason for 
altering our prediction that over the com- 
ing year bond prices will continue their ad- 
vance. The downward trend of commod- 
ity prices appears to be well established, 
although no violent changes in the general 
price level are looked for. With lowering 
commodity prices and a generally pros- 
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By THE BOND EDITOR 


perous new year it is to be expected that 
the supply of investable funds will con- 
tinue to grow. Together with a somewhat 
diminished supply of new offerings 
throughout the year, these factors cannot 
result in other than a continuing upward 
trend of bond prices. Therefore we ad- 
here to our policy of recommending long 
term sound investment issues selling sub- 
stantially below their call prices, and be- 
lieve that the purchase or retention of 
short term bonds can be justified only in 
special instances. 

The hesitancy of the general bond mar- 
ket continued into its second week and on 


1925 - JAN FEB-MAR APR MAY JUN JUL AUG SEP OCT NOV DEC 


me 


Bond 
Movements 
of the 
Week 
Analyzed 


| 
| | 


re 


the whole, trading has been rather listless. 
This lethargy has extended itself to the 
foreign group, although a number of in- 
dividual issues have shown ‘decided ac- 
tivity. 

French 7%s of 1941 moved to a new 
high of 10434 reflecting in part the con- 
fidence in the French Ministry’s soon es- 
tablishing a stabilized parity for the franc. 
On the other hand Framerican External 
7s, which were commented upon last week, 
have failed to regain their lost ground. 

Italian Public Utility Credit Institute 
7s witnessed very good group buying, 

(Please turn to page 29) 























Bonds Called This Week 
(Except in the case of entire issues called, amounts called of less than $10,000 are not included) 
Amourt Call Date 
Name of Issue , Called Price Payable 
Comes nr ee, ME TS OR oi. ia. 5 soa Sree ie 0 oem Wie eels weraealnne 4.4 78,000 105 Mar. 1, 1927 
: Chehalis (City of), Wash., Nowankum River water system bonds.. 20,000 100 Jan. 1, 1927 
Ba Gedy (City of), Nebraska, water works Donde ....cccscescccwcecee 22,800 100 Jan. 1, 1927 
Electric Ry. Equip. Securities Corp. equip. tr. 6% ctfs., 1927....... Entire 100 Feb. 1, 1927 
Follansbee Bros: Co. 20-yr. coll. tr. 78, 1942. 2... cccscccccccevcceece 200,000 103 Mar. 1, 1927 
Great Cons. Electric Power Co., Ltd., lst 7s, series A, 1944......... 250,000 100 Feb. 1, 1927 
ea, an re a, re I ao carn ca are ccoeore aie ovesarecbis oleiene sieleieleveie Entire 101 Jan. 1, 1927 
Nickman (Simon) & Nickman (Dora) 1st 6%s of 1922............ Entire 102 Dec. 15, 1926 
Old Ben Coal Corp. 10-yr. 7%% debentures, 1934..........-eeeeee 125,000 110 Feb. 1, 1927 
pease. eee) Coen. Chemmeery) THE TE, TOBE oo oy ccc ceciicsccivvteseve a-6,000 100 Feb. 1, 1927 
Susquehanna County Light & Power Co. Ist 6s, 1954............... Entire 105 Jan. 1, 1927 
Van Sweringen Co. 1st & coll. tr. 7% notes of 1922...........e0e00- 100,000 101 Jan. 1, 1927 
~yanoen. Tanwar Co. 6% MOTHER TOTO ok occ ccieeiis sae cb ewer seeseeees Entire 100 Mar. 1, 1927 
a-Numbers called ($1,000 denom.)—M618, 1267, 1375, 1506, 1808 and 2348. 
New Bond Offerings of the Week 
(New offerings aggregating less than $1,000,000 are not included) 
Amount Interest Price or 
Name of Issue Offered Dates Basis 
Asnericam Utilities Co. 16-yr.. ded. S468, T9EB eo. cece wesc cicccer 1,000,000 M. & N. 96% 
Pattle Creek Sanitarium (Mich.) 1st ser. 6s, 1929-42............... 2,500,000 JF. & J. 101.4-100 
KS Chicago Title & Trust Co. (Trustee) Ist r. e. coll. 5%4s, ser. C, 1932. 3,000,000 J. & J. vos 
KS Costa Rica (Republic of) ext. sec., s. f., 7s of 1926, 1951.......... 8,000,000 M. & N. 35% 7 
4 Greensboro (City of), North Carolina, 4%s, 1929-67............... 1,420.000 J. & A. 4.25-4.45 
Ay McCrory Stores Corp., 15-yr. 514% deb., 1941 .......ceccccesveees 6,000,000 sk & DBD. 98 
3 New Jersey Power & Light Co. 1st mtge. 5s, 1956................ 6,000,000 Wo A. 99 
73 North American Car Corp. 10-yr. 6% s. f. conv. notes, 1936........ a-1,000,000 J. & BD. 99% 
Ss Ruan eee tn, tee GO: £,. Ge Bers. A, BBO B ek ccc cc ccescdcdeeeceews 3,500,000 F. & A. 98 te 
4 Stormfeltz-Lovely Co. ist mtge. 5s, 1927-86: .......ccccccccccccose 1,000,000 M. & N. 100 
2 Title & Investment Co. of Maryland, 1st mtge. ser. A, 514s, 1936... ........ M. & N. 100 
a-Convertible at any time at option of holder into common stock on basis of par and accrued interest for notes as 
¥ against common stock at $35.00 per share to and incl. Dec. 1, 1928; $37.50 to and incl. Dec. 1, 1930; $40.00 to and incl. 
Dec. 1, 1932; $42.50 to and incl. Dec. 1, 1934, and $45.00 for the last two years. Company is now paying regular quarterly 
dividends at the rate of $2.50 per share per annum. Common stock is listed on Chicago Stock Exchange. 
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Two Utility Investment Groups 


@ For the investor who wishes to increase his income and does not require 
a high degree of marketability it is sometimes advisable to include a num- 


ber of unlisted securities in an investment program; 


@ This class of securities affords a more liberal return than is obtainable 
from listed securities of equivalent grade; all other factors being equal the 


difference in price usually amounts to a full point; 


@ The compilation below includes investment issues of the “business man’s” 


type. 


The average yields of the two groups will be found rather liberal, 


affording a medium of increasing the return of one’s total program. 


HE problem of securing the largest 

income compatible with safety of 

principal is constantly uppermost. in 
the minds of the average investor. “How 
can I increase my yield and still have my 
list contain only issues of good investment 
grade without the element of speculation 
being too great?” is a question that is 
often asked the Confidential Advice Serv- 
ice of THE FINANCIAL Wor Lp. 

If a high degree of marketability is not 
of primary importance the problem loses 
much of its complexity. A careful com- 
parison of the prices and yields of un- 
listed securities with those of listed issues 
of similar grade will disclose the fact that 
marketability is actually paid for. With 
all other factors being equal it soon be- 
comes apparent that the listed stock or 
bond commands a price of about a full 
point more than the security 
“traded over the counter.” 

The accompanying lists of utility bonds 


which is 


By RICHARD J. ANDERSON 


and preferred stocks, while not listed on 
the “Big Board,” enjoy a satisfactory de- 
gree of activity in the unlisted markets 
and in some cases, on local exchanges. 
Because of this fact the average yields 
of the two compilations are rather liberal 
as compared to listed securities of equiva- 
lent investment grade. Each of the issues 
contained may be regarded as an invest- 
ment suitable for the 


“business men’s” funds. 


employment of 


Stability of Earnings 
The stability of public utility companies’ 
earnings is too well known to require fur- 
ther comment at this time. Interest and 
dividend charges of the issues herein in- 
cluded are now being earned by satisfac- 
tory margins and there appears to be no 
reason for those earnings not increasing 
in proportion to the secular trend of the 
industry, thus affording an even greater 

margin of safety as time goes on. 


In the case of the preferred stocks, al- 
most as important a factor as current earn- 
ings is the character of the individual 
company’s capital structure. The number 
of times which dividend requirements are 
earned is, of course, one determinant of a 
stock’s investment position. However, a 
company may be_ showing satisfactory 
earnings applicable to its junior securities, 
but because of a preponderance of funded 
debt, those earnings would be greatly di- 
minished by but a slight drop in gross. 
Hence we have included in our tabulation 
the column “Bond Interest Margin of 
Safety—1925.” These percentages have 
been arrived at by determining the pro- 
portion of available surplus or net revenue 
left over after the fixed charges have been 
provided for. It is not the percentage of 
surplus above charges, but the proportion 
or balance remaining. Thus it is seen that 
with but one exception all of the companies 

(Please turn to page 21) 


























$10,000 Unlisted Utility Bond Group 
1925 
Approx. Current Moody’s Call Margin 
Par Market Cost Yield Net Yield Rating Price of Safety 
$1,000 American G. & E. deb. 6s, 2014.............. 102% $1,022.50 5.89% 5.87% A 110 14% 
1,000 American Pub. Serv. Ist lien 6s, 1942........ 101 1,010.00 5.93 5.90 Baa 105 57 
1,000 Interstate Pr. Co. (Del.) 1st 6s, Ser. ‘‘A’’, 1944 100 1,000.00 6.00 6.00 Baa 4105 53 
500 Lehigh Val. Transit ref. & imp. 5s, 1960..... 82 410.00 6.10 6.30 A 110 60 
1,000 Northwestern Pub. Serv. Ist 6%s, 1948...... 103 1,030.00 6.31 6.24 Baa 7106% 43 
1,000 Ohio Valley Elec. Ry. ist Guar. 5s, 1946..... 82% 825.00 6.08 6.63 Baa 102% 53 
1,000 Scranton & Wilkes-Barre Tr. Corp. lst & ref. 
SR EOE scvekivensb ens ab wks kee s he aS SRe es 83% 832.50 6.00 6.37 Baa 105 47 
1.000 Standard G. & KE: deb. Ge, 1952. . ..s206wisesces 100 1,000.00 6.00 6.00 Baa 4105 Note (A) 
1000 Texas Pr. & it. @eb. Ge, 2032, Ser. “A’’...... 100 1,000.00 6.00 6.00 A 7110 67 
1,000 WUjigawa El. Pr. Ltd. 1st external 7s, 1945.. 97 970.00 7.21 7.29 Baa 100 63 
1,000 United Indust. Corp. (Virg.) Hydro-Elec. vls. 
i ED edd od a aga ea & 66.0 OSS bs. eae Oe wee 90 900.00 6.66 6.95 A 100 
GL Cn SN bab Se ee abe ede he WEE a bee ke eb b0.0% $10,000.00 6.20% *6.32% 
Pe BD: 565 ca kee cp ens taNeh a + twa we os $620.00 
*Average. +At a declining scale of prices. 
Note (A)—Issued February 1, 1926 and 1925 figures are not comparable. 
. e eye 
$10,000 Unlisted Utility Preferred Group 
1925 
Guenther’s Call 1925 Margin 
Par Market Cost Yield Rating Price Earnings of Safety 
19 Shares Columbus Ry., Pr. & Lt. 64% cum. “B’”’.... 100 95 $950 6.84% A 110 $14.15 68% 
= Community Pr. & Lt. lst 7% cum. ........ 100 100 1,000 7.00 A 110 15.29 53 
. Continental G. & E. 7% cum. prior........ 100 100 1,000 7.00 A 110 47.78 77 
= Elmira Water, Lt. & R.R. lst 7% cum..... 100 101 1,010 6.93 A Not 24.27 68 
+ Raneas Biec. Pr. TH CUM. nccvevcveserscor 100 99 990 7.07 A 115 29.82 58 
: Penna.-Ohio Pr. & id. T% CUM. osscvcvecs 100 100 1,000 7.00 A 115 26.72 46 
Public Service (Okla.) 7% cum. pr. In. .... 100 101% 1,005 6.97 A 110 27.21 67 
ios Site AG.) TE. G5 Ss oneview nese as 100 101% 1,015 6.93 A 110 22.87 59 
z Springfield (Mo.) Ry. & Lt. 7% cum. ...... 100 100 1,000 7.00 A 115 44.20 7 
sat Tennessee Elec. Pr. 7.2% CUM. ..ccccscvese 100 103 1,030 6.99 A 110 *22.40 56 
CO) Ae ee eee ee rar es ae es $10,000 6.97% 
ee EN ace ee ee eee ae ee Eee $697 
*Before depreciation, for 12 months ended October 31, 1926. 
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By LOUIS GUENTHER 


A decision left to arbitration sel- 


Webb- dom pleases both parties to the 
Parker controversy involved. Usually the 
Test loser thinks he has occasion for 


complaint. This is but a reflex of 
the frailties of human nature. 

Therefore, it is not surprising to hear some mild 
criticism over the recent decision of the Arbitration 
Board, authorized under the Webb-Parker Act, grant- 
ing increased wages to certain classes of railroad men. 
This objection does not come from the railroads them- 
selves. Had they been dissatisfied with this decision 
they could have appealed from it. Those who found 
fault were largely stockholders who seem to think the 
decision concerning wage scales can be more properly 
left to employers and employees without a Government 
stepping in as a third party. 

As the railroads are considered a public utility in 
which the Government or State is the third interested 
party, and very often the most involved one, there is 
no maladministration of its functions if peace in labor 
controversies can be affected through arbitration. It is 
the only sensible procedure to take when such issues 
arise, for it assures a vital service to the public that 
otherwise might be suspended to the great loss of the 
nation at large. 

On the more ethical consideration the arbitration of 
disputes by disinterested parties as is assured under the 
Webb-Parker Act is the only sensible proposal so far 
advanced for the amicable adjustment of labor disputes 
without the interruption of work. On that test the law 
will survive. 


A close reading of Judge Gary’s 


Cycles article in The Saturday Evening 
in the Post on “Cycles versus Common 
Discard Sense,” reveals the canny chairman 


of the Steel Corporation is a man 
of reservations in their proper place. Hence he sen- 
sibly comes to the conclusion in the final paragraph of 
his contribution that business cycles have not been done 
away with. The fundamentals making for business 
stability have temporarily, at least, modified the swings. 
Shrewd as the Judge is in his observation there are 
people, among whom I count myself, who old fash- 
ionedly cling to the theory that cycles are modified or 
extended by the conditions in which they develop. For 
the present our conservative attitude, Gary calls it com- 
mon sense, would mitigate the force of a retarding 
trade cycle. 
On the other hand were we in the midst of such a 
period of inflation as was witnessed in 1919 a backward 
cycle would hit us with the force of a tornado as it 


did when forced deflation was unavoidable. The busi- 
ness world is not far enough away as yet to forget that 
lesson. If the human -mind were retentive enough and 
if we could control our passion for expansion, which is 
but another way of asserting our material desire to 
push our gains to the nth degree, the wisdom of not 
expanding too fast might become a permanent re- 
straint. But that would be expecting too much. 


Another well-known authority regaled us several 
years previous to the last war with the discovery that 
the day of cheap money and low interest rates had 
ceased to exist. Since then rates have fallen under 
four per cent on gilt-edged loans several times, and 
now seem again on the road to this low level. 


Cycles have not reached the point where they are 
completely in the discard. They are only slumbering 
prepared to awake under the proper stimulus. So do 
not let us beguile ourselves with any such false notions 
lest we be caught unprepared. 


The Administration’s rebuke for 

The Debt the prying Columbia professors’ 

Problem proposal for an international parley 

Again for the readjustment of the foreign 

debts due the country as ill timed, 

superficial and likely to cause trouble at this time was 

fully warranted. As it is there is too much maudlin 

sentiment about this problem. If the debtors do not 

want to pay, that is their business. We won’t go to 

war about it. We will only consider it a broken 

promise not unlike the scrap of paper treatment of an 

agreement by Germany on which Europe justified its 
iast war. 


All the Government asks is the final payment- some 
time in the distant future for money advanced for other 
purposes than the conduct of the war—our part of this 
bill we paid without a murmur, gladly, and propor- 
tionately was much larger in the two years than what 


was advanced by the other combatants. In the peace 


treaties we demanded no penalties such as are the lot 


of the victors. If this upright conduct is breeding: 


hatreds abroad then our companions in war were not- 
altruistic, instead selfish, for they all fared well im 
acquisition of territories whose value far exceeds the 
cost of the war to them. 


If these Columbia professors would inciude in their 
suggestions for a debt parley the return of the 
acquired territories as a basis for deliberation then they 
would serve their country’s interest for conquered ter- 
ritory is always a part of a debt settlement. Such a 
proposition might have some merit to it in any request. 
for the amelioration of debts. 
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@ Although considered one of the younger of Wall Street’s banking houses, 
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aged, some of the largest and most important financial operations in recent 


years; 


@ It now maintains offices in all important cities of the United States and 
Europe and is considered one of the leaders of the investment banking 


field. 


ESPECT for statistical accuracy 
R compels admission that the HousE 
oF Brair & Co. belongs to the 
younger generation of Wall Street’s bank- 
ing institutions, for the corporate nativity 
of the firm of Biatr & Co., was in 1890— 
close to thirty-seven years ago. 
But statistical accuracy ofteritimes fails 
of doing full justice. 
is back of the 


For example, there 
House oF Brair & Co., 
something more than thirty-seven years of 
investment banking. 

There is as a background, for example, 
the name and works of the founder of the 
House—JoHN 1. Biatr. The combination 
of enterprise and conservatism that has 
been a foundation principal of Briar & 


Co. from the start is congenital. It is an 
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inheritance from the original BLarr. And 
it also is natural that the House should 
have been a pioneer in several branches 
of investment banking. Its founder passed 
that quality aiong to his creation. 


3LAIR & Co., has participated in, or 
originated and managed, some of the 


largest and most important financial for- 
eign financing. The oil industry, which 
in the past few years has become such a 
mighty factor in the industrial life of the 
nation, owes a large part of its develop- 
ment to BLair & Co. 
industrial 


Many of the great 

that today are 
counted among the leaders were able to 
finance their initial expansion with the 
help of the House or Biair & Co. And 
in the railroad field, the House has played 
a very important part. 


enterprises 


2k * * 


HEN one eats and erjjoys a Uneeda 

biscuit, one is under obligation to 
Biair & Co. The House was one of the 
principal banking interests identified with 
the organizing of the National Biscuit 
Company. 

It helped to make possible the great 
United States Rubber Company; has un- 
derwritten securities of Standard Oil of 
New York, Texas Company (the firm was 
one of the original organizers of Texas 
Co.), Phillips Petroleum, Otis Elevator, 
Royal Baking Powder, Jones & Laughlin 
Steel, Swift & Company, Diamond Match, 
California Packing, United States Realty, 
Colorado Fuel and Iron, and numerous 
other enterprises. 

One does not find a Blair listed among 
the senior partners of the firm. The 
president is Elisha Walker, who earned 
rank among the leading bankers of the 
country as a partner in William Salomon 
& Co. The latter, by the way, was merged 
into Bram & Co., in 1920, after having 
built up a splendid reputation and influ- 
ence in the field of international banking. 


Biair & Co. perhaps might be described 
as one of the leading bankers of the oil 
industry. It owes its activities in that field 
largely to the influence of the Salomon 
firm which one of the staunchest 
backers of the industry up to the time of 
its welding with the House or BLarr. 


Was 


* * * 

I T is surprising the romance this busi- 
ness of “sauntering” 

learned, for example, that 


discloses. I have 
John I. Blair 
started his business career as the owner 
of a small town general store in New Jer- 
sey, and that the general store slowly 
grew into a small chain of stores, and 
that each link in the chain was operated 
and managed by a member of John I. 
Blair’s family. 

Then the founder of the stores chain 
reached out and acquired an interest in 
flour mills, cotton mills, and wholesaling. 
Having taken on the stature of a capitalist 
with widely diversified interests, he be- 
came a banker—president of a bank near 
the place of his birth in New Jersey. In 
this capacity, his vision broadened. He 
began to think constructively along a 
longer line of action than he ever had con- 
templated before. 

Borrowing from the language of the 
writer of motion picture subtitles, came a 
trip into the’ west. It was as a delegate 
to the convention that nominated Lincoln. 
After the convention, intrigued by the 
possibilities of the Middle West, Mr. Blair 
decided to remain and do some _ inves- 
tigating. The inquiry resulted in the con- 
clusion that there was a splendid oppor- 
tunity for pioneer railroad building. His 
banking experience gave him the _ back- 
ground for the financing. 

The founder of the House or BLair 
envisioned the richness of what we know 
as the corn belt, and he joined with a group 
that put the Chicago North Western sys- 
tem on the map. He built several smaller 
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lines as well—all of them of a strategic 
importance. He helped to build the now 
immensely wealthy Lackawanna Railroad, 
and proved that his trend of thought fol- 
lowed logical lines, by helping to create 
and nourish the Lackawanna Steel Com- 
pany, and the Lackawanna Coal & Iron 
Company. 

When he had built a railroad, he_ built 
towns along the right of way. His for- 
tune grew to vast proportions, and his 
holdings became an empire. It has been 
remarked that he who controls a means 
of transportation is a king. John I. Blair 
not only controlled transportation, but the 
things which made the transportation pay. 


* 2k * 


io a preceding paragraph I have said 

that the House or Brarir & Co. has 
played a leading part in railroad history 
partly because it inherited an interest in 
transportation development from its found- 
er. The House worked with William A. 
Read in the building of the Western Pa- 
cific, and was associated with Kuhn, Loeb 
in the: building of the Missouri Pacific. 
The House has been banker for St. Louis 
Southwestern, Kansas City, Fort Scott & 
Memphis. It opened up vast coal fields 
hy the building of the Carolina, Clinch- 
field & Ohio Railroad. 

It was Biair & Co. that helped to make 
railroad equipment trust certificates the Al 
investment that they are today. At one 
time the House was one of the largest 
and most important dealers in municipal 
securities in the Street. 

One hears curious stories when one is 
viven to living his work-day life in and 
ibout the environs of the financial district 
{ the nation’s financial capital. One 
sccasionally hears that this or that power- 
iul banking house has been identified with 
the flotation of a piece of financing that 
tell upon evil days shortly after the pub- 
lic came forward and bought. 


3ut the work of development and ex- 
pansion, in a new country, is one that is 
fraught with pitfalls. Enterprises that 
have promised well enough, have fallen 
by the wayside. Who is to blame? 


For myself, I am disposed to excuse the 
mistakes in order that due credit may be 
ziven for the great works of construction. 


To my notion, the thing that stands out, 
no matter what may have been the evils 
of the past in Wall Street, is the manner 
in which men of genius and enterprises 
have built great fortunes for themselves, 
have written their names large in indus- 
try, transportation and banking, and at the 
same time have helped so much to make 
possible America’s present standard of 
living. 

I have yet to find a banking house of 
major proportions, and surprisingly few 
of minor importance, that is not entitled 
to recognition as a constructive force in 
national life. And, by reason of the mag- 
nitude of the constructive activities of the 
House oF Barr and of its founder, I 
would nominate BLatr & Co. as one of the 
leaders. 
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HE men who are the senior partners 

of Brain & Co., all are persons of 
importance in the financial community. 
There is Harry Bronner, who formerly 
was < member of Hallgarten & Co, J. 
Cheever Cowdin, Edward F. Hayes, Clar- 
ence Lewis, Hunter S. Marston, who is a 
son of one of the original members of the 
firm, George N. Lindsay, and Henry Lock- 
hart, Jr. 


If one examines a Directory of Direc- 
tors, one may find all of these names listed 
as serving on boards of some of the largest 
units in the most important industries of 
the country. 

Offices are maintained in all of the lead- 
ing cities of the United States, and in 
London and Paris, as well as other im- 
portant European financial centers. 


The home of Brair & Co, stands just 
a few feet removed from the New York 
Stock Exchange in Broad Street, in the 
heart of the city’s financial district. On 
entering its doors, one is impressed with a 
sense that conservatism, tempered perhaps 
with some enterprise, is the dominant tone 
of the House. Conservatism is the key- 
note, but it is refined with the same ele- 
ment of resourcefulness that made the 
founder of the House the owner of a gen- 
eral store chain, then a banker, then a 
railroad builder, an empire builder, and 
caused him to leave behind, with his name 
stamped on it, one of the most active and 
powerful of America’s large originators 
of development and expansion capital. 
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Overland in 1927 


ECENT statements issued through 

Willys-Overland Company, manufac- 
turers of Whippet and Willys-Knight cars, 
show this organization to be in the strong- 
est position of its history at the start of 
the present year. 


For the past four years this major or- 
ganization has been carefully laying plans 
which culminated in the announcement of 
a complete line of motor cars to serve 
every price class with a distinctive sales 
appeal in each of the four great price 
groups. 

The entire line has been completely re- 
designed until today not one of the chassis 
types is more than two years old and each 
one represents the very latest developments 
of the most advanced engineering practice. 
The “Overland” 4 and 6 have been super- 
seded by the Whippet. 


During the period in which these ad- 
vancements in products have been going on, 
equal advancements have been made in 
plant equipment and factory facilities. 


In the past two years $15,000,000 have 
been expended in new machinery and new 
buildings until today the production 
capacity of the factory is by far the great- 
est in its history. ” 

In the financial structure of the company 
development expense as well as factory in- 
vestment in machinery and plant construc- 
tion, have been written off or depreciated 
to a marked degree and the liquid assets 
of the organization are in such shape that 
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immediate advantage may be taken of any 
situation which may arise. 

Despite the rehabilitation which has 
been going on inside the affairs of the com- 
pany, the sales volume has been well main- 
tained, with the only slowdown coming 
during the period when the light car pro- 
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duction was turned from the Overland to 
the present Whippet. This slowdown 
covered a period of approximately three 
months and was quickly followed by a 
rapid increase in both production and de- 
liveries to dealers. 

Dealers’ stocks have been steadily re- 


duced since September and for the past 
two months have been reducing at a rate 
of 1,000 cars a week in excess of ship- 
ments. 

At the start of 1927 Willys-Overland 
finds itself with the largest number and 
best equipped dealer organizations in its 
history. 

It finds its financial strength more than 
adequate for any expansion plans which 
may be warranted. ‘ 

It is equipped with a new foundry which 
is the largest of its kind in the entire 
motor car industry and one of the most 
modernly equipped for present day re- 
quirements, 

The facilities of the motor manufactur- 
ing plant are highly efficient and this is 
especially true of the plants in which the 
Knight sleeve-valve motors are built. 

In its relation to the industry, the 
Willys-Knight group of chassis has shown 
an increase in the past five years which is 
78 per cent greater than the increase in the 
industry as a whole. In the lighter car 
group occupied by the two Whippet models 
the increase up to the introduction of the 
Whippet was 38 per cent in excess of the 
increase in the industry and the present 
sales volume of the Whippet shows that 
this increase can be expected to show even 
greater achievements in the near future. 

The popularity of the Willys-Knight 
models in the upper price fields has been 
definitely established. 

The Whippet Four has received a greater 
welcome, measured in actual number of 
cars delivered at retail in the initial months 
of its presentation, than has ever been ac- 
corded any other make of car in a similar 
period. 

The completion of the Willys Overland 
line with the Whippet Six carries the 
Whippet standards into the light six field, 
where it is expected to receive the same 
popular support as was accorded the 
original Whippet. 

The start of 1927 sees Willys Overland 
enter the best motor buying season with its 
line complete and the cost of bringing out 
new models largely behind it. 





G. L. Stone Dies 
Galen L. Stone, who rose from repor- 
torial obscurity to financial heights, died 
this week at the age of sixty-four years. 
Mr. Stone was a member and founder 


of one of the country’s greatest investment | 


houses, Hayden, Stone & Co., which he 
established more than thirty years ago 
with Charles Hayden, like himself, a sub- 
ordinate in a brokerage house. 

Stone had been a cub reporter for the 
old Commercial Bulletin, but it was not 
long before he became financial editor of 
the Boston Advertiser and a recognized ex- 
pert. 

Then he decided to learn the investment 
situation first hand, and he took a job in a 
brokerage house, where he met Hayden. 

Soon they were partners. The greatest 
group of copper producing companies in 
the world owed its existence to their 


financing, and later they turned to steam- 
ships, railroads and other enterprises. Mr. 
Stone was at one time or another a direc- 
tor of more than twenty large companies. 
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Cigar Stores 


. SSETS of about $120,000,000 repre- 


sented in the United Cigar Stores 
Company and the Schulte Retail 
Corporation, long. rivals for su- 
premacy in the chain-store tobacco field, 
will be brought into close alliance through 
a plan just perfected for a joint stock 
ownership by these enterprises in a re- 
cently organized holding unit, the Union 
and United Tobacco Corporation. 


The Department of Justice had been in- 
formally sounded out in connection with 
this exchange of stock and no objections 
had been offered to the deal. 

The first step in the final readjustment 
ot these companies, after negotiations of 
several years, was taken when the Union 
and United submitted a formal offer to 
Schulte stockholders to purchase “all or 
any part” of their common shares. Union 
and United proposes to exchange one-half 
of a share of its common stock, plus $5 in 
cash, for each share of Schulte common 
stock, 


Stores 


Better Trade Situation 


This offer, which is expected to bring 
into the Union and United a substantial 
amount of Schulte stock, will be followed 
by another offer by the Union and United 
to the holders of common. stock of the 
United Cigar Stores Company. Since the 
dominating interests in both companies are 
parties to the agreement for a joint par- 
ticipation in the new Union and United, it 
is assumed that United Cigar and Schulte 
will shortly enter into an intimate partner- 
ship in a common enterprise that aims at 
the elimination of cut-throat competition in 
the retail tobacco business. 


Fully as significant is the fact that 
United and Schulte are preparing to enter 
actively into the co-operative manufacture 
of tobacco products through the acquisi- 
tion by the new holding company of im- 
portant manufacturing companies. One of 
the main objects of the United-Schulte en- 
tente was to develop manufacturing facili- 
ties. It was made plain, though not offi- 
cially announced, that the object of this 
would be to offer effective resistance to 
what was said to be a virtual monopoly of 
the cigarette field held by a small group of 
manufacturers. 


An announcement might be expected 
shortly of the purchase of large manufac- 
turing companies. The United and Schulte 
stores will be expected to concentrate their 
selling efforts on their own products as 
well as on the branded products which for 
years have held first favor with the public. 
In this connection of the approximately 
85,000,000,000 cigarettes sold annually in 
this country, about 65,000,000,000 are repre- 
sented by three well-known brands. 

The “working arrangement” now 
brought about will not affect the corporate 
entity of the United or of Schulte. Both 
companies will continue to operate under 
their present managements and the com- 
petitive status will be retained to a certain 
extent. This is taken to mean that Schulte 
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in Combine 


and United will be left free to compete 
for store sites and for records in sales. 

Just what percentage of the common 
stock of the two companies will be turned 
in cannot be foretold. D. A. Schulte, 
President of the Schulte Retail Stores Cor- 
poration, has already purchased a substan- 
tial stock interest in the Union and United 
Tobacco Corporation, and it is understood 
that he and his associates will exchange 
part of their Schulte holdings for Union 
and United stock. The Schulte family 
owns a working control of the Schulte en- 
terprises, although it is understood their 
holdings of common stock are less than 
50 per cent of the total stock outstanding. 

The Schulte Retail Stores Corporation, 
which was incorporated on Septemeber 5, 
1919, as a holding company, owns all the 
stock of D. A. Schulte, Inc., of Delaware, 
D. A. Schulte, Inc., of New York, the 
Schulte Leasing Corporation, the Mutual 
Profit Coupon Corporation, the Tremont 
Holding Company, One Park Row, Inc., 
the Dasco Import Company and the 1922 
Realty Corporation. The company also 
owns 85 per cent of the capital stock of 
B. G. Davis & Co., Inc., cigar manufac- 
turers and its subsidiary, the Nadler Cigar 
Company. 


Large Chain of Stores 


The D. A. Schulte, Inc., as of Dec. 31, 
1925, had 270 stores in operation in most 
of the large cities in the Eastern, Middle 
Western, Southern and Southwestern sec- 
tions of the United States. The number 
of stores has been increased this year and 
plans have been made for a further ex- 
pansion. 

The Schulte Retail Stores Corporation 
owns three cigar factories. D. A. Schulte 
is President and operates Dunhill Interna- 
tional, Inc. The Schulte organization also 
operates the American Druggists Syndi- 
cate, having guaranteed a minimum divi- 
dend of 6 per cent to the syndicate stock- 
holders. 

The Schulte Retail Stores Corporation 
had 1,093,892 shares of no par common 
stock and $9,425,000 of 8 per cent $100 par 
preferred stock outstanding, according to 
the latest available statistics. The com- 
pany originally had 130,000 shares of com- 
mon stock authorized. This was increased 
to 205,000 shares on July 23, 1920, to 250,- 
000 shares on June 6, 1921 to 300,000 shares 
on Dec. 8, 1921, to 500,000 shares on July 
14, 1924, and to 1,250,000 shares on Jan, 26, 
1926. The common stock on the New 
York Stock Exchange has a market value 
of about $64,000,000. 

The United Cigar Stores Company, 
which is controlled by the Tobacco Prod- 
ucts Corporation through ownership of 
about 90 per cent of the common stock, 
was operating more than 1,200 stores and 
more than 1,800 agencies throughout the 


country at the time the last official figures 
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Motor Products Case 


HEN the action brought by New- 
ell B. Wallace, a munority stock- 


holder of the Motor Products Cor- 
poration, to restrain the company from 
carrying out its plan of readjusting its 
capital structure, contending it operated 
against the interest of the common share- 
holders, was dismissed by the courts of 
the state of Michigan, THe FINANCIAL 
Wokrtp reported that this decision was on 
the ground “there was no justice to the 
pleading.” 

It was our error resulting from a mis- 
understanding of the newspaper dispatches. 
The case was dismissed for lack of juris- 
diction by the state court whose judge took 
the ground that the corporation, being 
chartered by New York state, the laws of 
that state should be appealed to for relief, 
instead of as we stated that “there was no 
justice to the pleading.” The complainant 
in the case, Mr. Wallace, is now bringing 
his complaint before the proper tribunal 
for adjudication. 

Mr. Wallace contends that the company 
was treating its common stockholders un- 
fairly when it increased the preferred divi- 
dend from $4 to $5 a share and added $10 
to the callable price of the stock, in view 
of the fact that it was in possession of 
working capital sufficient to spare from it 
what was required to redeem the outstand- 
ing preferred and reduce the bonded in- 
debtedness: by $1,000,000. By so doing Mr. 
Wallace asserts the way would have been 
paved for the resumption of common divi- 
dends. 

In Stockholders’ Interest 


On the other hand the directors of the 
company assert that their action was in the 
best interest of the common stockholders, 
for in so doing the company was placed in 
a position to resume dividends on the 
junior stock without imparing working cap- 
ital. On that point there could he an 
honest difference of opinion. 

But Mr. Wallace in his suit against the 
company injects more serious allegations, 
he contends that the principal directors, 
having previous knowledge of this intended 
action, were in a position to financially 
benefit from it, whereas the common stock- 
holders were kept in ignorance. Mr. Wal- 
lace further asserts that the principal di- 
rectors owned very little common stock, 
their largest holdings consisting of pre- 
ferred stock. Mr. Wallace was himself the 
owner of 1,000 shares of common stock 
before the proposed reorganization, and 
holding to the view he intends to see that 
the proper court finally passes on the legal- 
ity and ethics of the directors in proposing 
the refinancing of the company, which has 
already been approved by the majority of 
the stockholders. 

——_O—__—_ 


Getting a Good Return 


I take pleasure in enclosing you here- 
with my check for $10 for renewal of 
my subscription to. THE FINANCIAL WorLD. 

In making this renewal .I want to take 
the opportunity to congratulate you upon 
the merit and completeness of the publi- 


cation. In my opinion it is by far the best 
financial publication in the country and is 
of more value to the average investor than 
all of the others published. Your articles 
discussing general conditions, market trend 
and individual stocks are very fine and 
show clearly that your entire staff of writ- 
ers know what it is all about or using a 
little slang—“they know their oats.” 
Before closing I must give you a word 
of praise upon your Bargain Lists—I al- 
ways confine my purchases to stocks listed 
therein and you might be interested to 
know that stocks purchased from your list 
issued last spring now show a profit of 
over 40 per cent on the capital invested. 
This does not include amount received as 
dividends but is after a deduction of a loss 
of 6 points on Magma Copper. The stocks 
even at present prices show a return of 
close to 7 per cent. J. W. Myer. 
“Tell your friends they need it” 








Speculation in Sugars 
(Continued from page 11) 








PS 








cents or $4,160,000. This amount would 
represent a net of better than $23 a share 
before depreciation and taxes and other 
deductions. 

The company has a splendid past record 
for liberally rewarding its stockholders by 
the payment of extra cash and stock divi- 
dends as earnings warranted. On the pres- 
ent $20 par stock an initial dividend of 
$2 per share was paid April 1, 1920; $5, 
July 1; $5, July 31 and $2 October 1, 1920. 
In 1921 $2 was paid January 3, April 1, 
and July 1, with a payment of $1.50 on 
October 1 and since that date $1.50 quar- 
terly has been paid. A $5 extra cash divi- 
dend was paid in July, 1923, and a stock 
dividend of 20 per cent in November, 1925. 

Current Position 

The balance sheet of the company as of 
July 31, 1926, shows a satisfactory finan- 
cial condition. Current assets, growing 
crops and investments totalled $5,116,428 
and current liabilities, $2,253,717 an excess 
of $2,562,711. The acquisition of the 
Santa Isabel Sugar Company and its Cen- 
tral Cortada, of which subsidiary Central 
Aguirre owns 99 1/6 per cent of the entire 
capital stock, accounted for an increase in 
the amount credited to plant and equip- 
ment of $8,133,544 as compared with $5,- 
637,480 in the previous year. Unappro- 
priated surplus was $7,550,326 comparing 
with $8,128,044 at the close of the previous 
year, $600,000 having been distributed in 
stock dividends and now carried as a 
capital liability. 

With manufacturing costs around 3 
cents per pound and with the company’s 
production at 100,000 short tons it must be 
realized that every advance of one-half 
cent in the price of sugar represents $1,- 
000,000. With dividend requirements of 
$1,080,000 covered last year with an av- 
erage price of 4.20 cents per pound, pres- 
ent prices and the outlook for further 
improvement allow for the company mak- 
ing a very satisfactory showing under 
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Facts and Opinions 
Condensed 


Ten minutes a week, if you read 
The Bache Review, will keep you 
informed on the main subjects, 
important to your own business, 
- which affect the commercial and 
financial situation. 


Readers of the Review are invited 
| to avail themselves of our facili- 
ties for information and advice 
on stocks and bonds, and their 
inquiries will receive our careful 
attention, without obligation to 
the correspondent. In writing, 
please mention The Bache Review. 


Sent for three months, without charge 


J. S. BACHE & CO. 


Members New York Stock Exchange 
42 Broadway New York 
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“DEPENDABLE 
INVESTMENT” 


@ For fifteen years 
we have been serving 
investors, large and 
small, who wish ex- 
perienced aid in mak- 
ing and watching 
investments. 


@ We are always 
glad to discuss this 
service with investors 
or to send a booklet 
“Dependable Invest- 
ment” which explains 
2. 
C. M. KEYS & CO. 


60 Broadway New York 
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these conditions and the stockholder should 
benefit proportionately. In the meantime 
with the stock selling at $98 a share and 
paying $6, a yield of better than 6 per 
cent is obtainable. For those desirous of 
speculating in the future of the sugar 
industry Central Aguirre offers attractive 
possibilities at around these levels. 








Utility Investments 
(Concluded from page 14) 
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included are earning their fixed charges 
more than twice over, which is, of course, 
a satisfactory margin. The exception to 
the rule is the preferred stock of Pennsyl- 
vania-Ohio Power & Light Company, but 
as this company shows a margin of safety 
of 46 per cent and earnings of $26.72 per 
share of preferred (nearly four times re- 
quirements) we believe that the inclusion 
of this issue will not evoke criticism. 

In addition to the satisfactory margin 
by which fixed charges are earned is the 
fact that all of the stocks are showing 
dividend requirements earned better than 
twice over, and in the majority of cases 
by more than three times. 

In view of the advantages presented by 
diversification we are not, of course, rec- 
ommending that one place his entire in- 
vestable funds in the accompanying lists. 
In preparing this compilation it has been 
done with the idea in mind that the in- 
clusion of the entire list in an investment 
program of considerable size will have the 
effect of bolstering up the total yield af- 
forded. In case one’s list is not of suffi- 
cient proportions to warrant the inclusion 
of these recommendations in their entirety, 
individual issues may be chosen with a 
view to fitting them in with the already 
owned securities in order to give the 
proper degree of balance and diversifica- 
tion. 
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Victor’s Big Profits 

F the banking syndicate which pur- 

chased the controlling stock interest in 
the Victor Talking Machine could sell their 
holdings at the present market price their 
transaction would net them a profit of 
$10,000,000. This: increased market valua- 
tion results from the extensive newspaper 
publicity the deal has received all over the 
country. 

That statement does not infer the in- 
creased valuation is not justified, it only 
shows how often the proper worth of a se- 
curity remains dormant because the public 
is not aware of it. It is such situations 
that justify legitimate pool operations for 
the public in their quest for attractive se- 
curities are in need of leadership as much 
in this field as in other directions. 

The Victor Talking Machine has had a 
remarkable record as a profit earner for 
its stockholders, which was only checked 
temporarily, in the period when the phono- 
graph had to readjust itself to the radio 
competition. That the company succeeded 
in accomplishing and is now again on the 
high road to prosperity. 





Bear 
Market 
Ahead ? 


In the past two and a half years we have had 
the biggest bull market on record. 


Most investors make money in such a market. 
But, unfortunately, they lose all, and more, in 
the bear movement that inevitably follows. 


SELL NOW ? 


Bullish propaganda is marked. Extra-dividend 
and stock-dividend disbursements are wide spread. 
This is not accumulation. Is distribution of 
stocks, then, insistent? Will present conditions 
be followed by a broad bear market? 

The answer to these questions, with specific 
recommendations to aid in taking advantage of 
conditions ahead, are given clients in late analysis, 
just off the press. 

A few copies are available, FREE. Simply ask 
for FWJ-1. 


AMERICAN INSTITUTE OF FINANCE 
141 Milk Street, Boston, Mass. 
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Upon request we will 
send you a copy of 


Our January 


Investment List 
Range in Yieid 


3.95% to 7.50% 


A number of bonds i 
this list are described to 
aid the individual in- 
vestor to make an ad- 
vantageous selection. 


THE EQUITABLE 
TRUST COMPANY 
OF NEW YORK 


37 Wall Street 
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Our Market Letter 
this week reviews 


The Studebaker Corp. 


American Steel Foundries 


Send on request for 11-5 


McCLAVE & CO. 


§ N. Y. Stock Exchange 
Members ) N. Y. Cotton Exchange 


67 Exchange Place New York City 
Uptown Office—Hotel Ansonia 


























Investment Suggestions 





We Recommend 


_ Illinois Power & Light 
First & Ref. 5s, due 1956 
At mkt., to yield about 5.20% 


Texas Power & Light 
First & Ref. 5s, due 1956 
At mkt., to yield about 5.20% 


Potomac Edison Company 
First 5s, due 1956 
At mkt., to yield about 5.20% 


Circulars upon request 


Mc DONNELL & (0. 


120 BROADWAY 
NEW YORK 
Members New York Stock Exchange 





San francisco 














q Northern States Power A— 


An Attractive Utility Stock 


@ The expansion program of 


Northern States Power while 


extensive, has shown a marked and steady improvement in 
the earnings of the company; 


@ The class A stock at current prices is selling to yield over 
7 per cent with earnings at the rate of 11 per cent of its 


market price; 


@ With an outlook for continued improvement in earnings, 
is this stock selling undervalued in comparison with the 
common stocks of other leading utility companies? 


| ens remarkable growth of our pub- 


lic utilities has attracted attention 

of investors to their securities to 
the extent that the clearly outlined future 
has made demands for the stocks that have 
placed them at prices where the yield and 
present earnings in comparison with price 
are considerably below those to be had in 
other groups. A summary of the leading 
public utility stocks shows that the aver- 
age yield obtainable would be around 5.25 
per cent, while the ratio of earnings to 
market price is about 8.2 per cent. These 
figures vary in individual issues, but those 
that show a yield of as good as 6 per cent 
and earnings that approximate 9 per cent 
of the market place are the exception 
rather than the rule. It is unusual to find 
a stock of one of the leading utilities of 
the country that offers the attractiveness 
of Northern States Power “A” stock for 
at its current price of $112 a share and 
paying $8 annually it yields 7.1 per cent 
and the latest reported earnings indicate 
about 11 per cent of the market price 
earned with a record of consistent im- 


provement, 


Healthy Expansion 


Northern States Power was incorporated 
in 1909 and since that time by expansion 
and acquisitions is now classed as one of 
the leading utility systems of the country 
supplying largely by direct ownership but 
in part through stock control, electric 
power and light and gas service in an 
extensive territory of Minnesota, Iowa, 


South and North 
The company’s progress has been 


Illinois, 
Dakota. 
a steady one as is indicated by its record 


Wisconsin, 


of gross and net earnings showing a de- 
The 
conditions prevailing throughout the war 


creasing ratio of operating expenses. 


years mark the only important diversion 
from a decreasing trend of operating ex- 


penses but that showing in itself is a 


creditable one. It follows: 


Net 

Earnings 
$13,482,104 
10,594,275 
9,417,316 
6,580,991 
5,781,092 
5,207,543 
4,466,938 
4,117,312 
3,542,974 
3,389,780 
3,341,656 
2,866,634 
2,364,370 
1,956,934 
1,392,562 


Gross 

Year Earnings 
1926*......$27,063,875 
1925........ 21,744,868 
1924........ 20,227,211 
1923........ 15,489,790 
2... 13,881,919 
> 12,963,222 
11,798,778 
1919 9,875,934 
1918 8,392,664 
1917......... 7,154,508 
1916 6,087,153 
1915 5,121,826 
1914 4,395,868 
1913 3,887,408 
1912 2,839,222 
1911 1,568,993 697,417 

\ 723,754 301,938 

*Year ended October 31. 


Operating 
Rates 
50.2 
51.09 
53.34 
52.96 
56.78 
59.83 
62.14 
58.31 
57.77 
52.63 
45.11 
44.03 
46.27 
49.65 
50.97 
55.51 
58.15 


Reduced Operating Ratio 


The earnings reported for the twelve 
months ended October 31, 1926, show a 
further reduction in the ratio of operating 
expenses resulting in a proportionately 
Net for that period was $13,- 
482,104, which after a fair allowance for 
depreciation would show about $12,300,000. 
The deduction of interest charges and 
preferred. dividends would show applicable 
funds for the common of about $2,780,000. 
Both classes of common share ratably in 
the payment of dividends in the ratio of 
10 cents on each share of class B for 
each dollar paid on the class A stock. In 
that there are 179,576 shares of class A 
and 500,000 shares of class B outstanding 
on the above rate of distributing earnings 
it would show better than $12 a share ap- 
plicable to the A stock. The outlook for 
a continued improvement suggests a better 


showing with the returns for the year 
ended December 31. 


greater net. 


While the expansion program has been 
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Odd Lots 











taneously. 


B* purchasing 10 shares of stock of the leading companies in 10 
diversified industries, greater margin of safety is obtained than 
by purchasing 100 shares of any one issue. 


Adverse conditions may arise in which any industry might be affected, 
but it is unlikely that the ten industries would be affected simul- 


Many advantages of trading in Odd Lots are explained in an 
interesting booklet. 


Ask for F.W. 273 


100 Share Lots 


Curb Securities Bought or Sold for Cash 















John Muir&é (6 


61 Broadway 


extensive it has, under the able manage- 
ment of H. M. Byllesby & Company, shown 
a reflection in net earnings that has proved 
its advisability and continuance. One of the 
latest acquisitions is that of the St. Paul 
Gas Light Company which was taken over 
in January, 1926. This company had sup- 
plied all of the gas service and 70 per cent 
of the electric service in the City of St. 
Paul. Northern States had operated in 
St. Paul since 1910, and was supplying 
about 30 per cent of the electric service 
in the city. This situation has worked out 
very satisfactorily and to a large extent 
has contributed to the splendid showing of 
both gross and net business for the year 
ended October 31, 1926. The expansion 
program has not as yet neared completion 
but continues with each acquisition to add 
value to the securities representing the 
company. 

As of December 31, 1925, the net assets, 
including franchises not separately re- 
ported, applicable to the class A stock 
amounted to $20,859,799, or at the rate of 
$118.13 a share on the outstanding shares. 
Net working capital was shown as $2,098,- 
257 in comparison with $610,808 in the 
previous year. 

The outlook for improvement in the 
Northwest indicates an increasing demand 
in the next few years for the company 
services. This should find apt reflection in 
earnings as time goes on and it would 
appear that present prices for the stock 
have not fully discounted this outlook. 
With the stock selling on the Curb at $112 
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Callable Bonds 


NVESTORS are frequently not 

aware that bonds have been 
called until many months have 
passed and a substantial amount 
of interest has been lost. 


Clients who list their bonds with 
us are promptly advised of redemp- 
tion announcements, and losses in 
interest are consequently avoided. 


F, J. LISMAN & CO. 


Established 18°0 
Time-Tested Investments 
20 Exchange Place 
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a share, paying at the rate of $8 annually 
and indicating earnings of better than $12 a 
share for the current year Northern States 
A stock appears to be one of the most at- 
tractive in the public utility group of com- 
mon stocks at these prices. 


A Thorough Job 


It is a very good service and I have 
only the highest praise for the thorough- 
ness in which you do the job. 

S. A. STEPHENS. 
“Tell your friends they need it” 
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January 
Investments 


We have prepared a 
special list of high 
grade investment se- 
curities, suitable for 
each investor’s re- 
quirements, yielding 


434% to7% 


Copy on request 


A. M. LaMPorT & Co., Inc. 


44 Pine St., New York 
24 Commerce St., Newark 
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Timken— 
Rating “A” 

Preliminary estimates indicate that 
Timken Roller Bearing will show as much 
as $9 a share earned on its common stock 
for 1926 compared with slightly less than 
$7 in 1925. The company is in remark- 
ably strong cash position and can easily 
take care of its expansion into the rail- 
road industry with current funds. 


U. S. Smelting— 
Rating “B” 

U. S. Smelting reports $5.02 a share 
earned on its common stock in the first 
eleven months of 1926 compared with $5.57 
in the same period last year. Declining 
earning trend in recent months is due to 
lower metal prices. 


Waldorf System— 
Rating “A” 

Waldorf System recently has added an- 
other city to its chain and is now operat- 
ing in 41 cities. It is expected that the 
current dividend rate will be increased at 
the next meeting around February 15th. 
The company is in strong cash position and 
is expected to show around $2.30 a share 
earned in 1926 compared with current $1.25 
dividend rate. 


Warren Bros.— 
Rating “B” 

A special committee on awards has 
given Warren Brothers a contract for con- 
struction of $75,000,000 of highways in 
Cuba. It is expected this will be approved 
by the Cabinet. The contract provides 
that the work shall be done in five years if 
funds are available. It probably will, 
however, take about eight years to com- 
plete the contract. Warren Brothers ex- 
pect to use native labor and material, send- 
ing down their own technical staff and 
machinery. 


Willys Overland— 
Rating “C” 

According to President Willys his com- 
pany is entering 1927 in excellent condition 
with dealers’ stocks relatively low. Man- 
ufacturing and production will be greatly 
enlarged right away. Dealers now have a 
rather complete line of cars starting with 
the Whippet and ending up with the great 
Willys Knight Six. 

é 


Woolworth— 
Rating “A” 

It is now announced that the Woolworth 
organization in Germany has gone ahead 
to open a chain of stores there. Before 
any stores are open preliminary work will 
probably require about half a year. The 
company has been quite successful with 
its British chain. 





Railroads 





Frisco— 
Rating “A” 
According to President James M. Cur- 
ran, this railroad will enter 1927 in the 
best condition in its history. 1926 has 


been a splendid year for the property and 


new improvements and expenditures on 
improvements to the amount of $21,000,- 
000 have just been completed. A new 
record was established in placing new in- 
dustries on its line during the past year 
when 430 were added. 


Wabash— 
Rating “B” 

E. H. Van Wyck has issued a letter to 
holders of the Class B preferred stock of 
Wabash for the purpose of forming a pro- 
tective committee for the purpose of ob- 
taining inauguration of dividend payments. 
There are approximately 23,000 shares of 
this stock still left in the hands of the 
public, which is convertible half into com- 
mon and half into Class A. Class B is 
non-participating and non-cumulative and 
after allowing for Class A _ dividends, 
earnings applicable to this issue are rela- 
tively large. The stock is callable at 110. 
Probably, however, Wabash will not in- 
augurate the dividends on the Class B 
stock until the time has come to start 
dividends on the common, which is a pos- 
sible development for the coming year. 


Western Pacific— 
Rating “C” 

Western Pacific stocks displayed further 
weakness during the past week on reports 
that the preferred dividend might be 
omitted. However, Western Pacific has 
earned its preferred dividend with only a 
very slight margin to spare for some time, 
while earnings have shown a downward 
trend in recent months there does not ap- 
pear to be any particular reason for look- 
ing for a reduction in the rate at present. 

Spiking a Morgan Yarn 
CANNING over the list of Pennsyl- 
vania stockholders an alert financial 

writer discovered that among them the 
name of the banking house of Morgan was 
missing. Previous to 1920 the list showed 
it was the holder of 279,620 shares. What 
became of these shares? This was the 
thought running through the mind of the 
newspaper man. That they had been sold 
was unquestioned: that they were dis- 
posed of at the nadir of Pennsylvania’s de- 
cline was: plainly apparent. Here was too 
good a discovery to conceal from the world 
for if it indicated anything it showed that 
even such shrewd bankers as the Morgans 
were not immune from loss, they could 
also make mistakes. 

But these conjectures turned out to be a 
fanciful dream. It so happens that the 
Morgan house was acting as bankers for 
clients and was acting on their instructions. 
A considerable part of these holdings were 
the-property of customers abroad who were 
compelled to sell. This selling was forced 
liquidation. The story was a pretty one. 


It is too bad it had to be spoiled by the 
cruel facts. 
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KEEP IN TOUCH 


with current market conditions—a requisite of sound investment 


Market Letter 


sent free on request will give you a concise view of the situation. 


Odd Lots 


We have a special department for handling orders in less than 100 


Send for Market Letter K-11 
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« Foreign Affairs 


* * * 


N review substantial progress has been 

made in Europe during the past year 
and prospects are bright for further ad- 
vance during 1927. It now looks as though 
France and Italy would be on a stabilized 
currency basis before another year passes. 
This should make for a reasonably satis- 
factory export trade during the coming 
year and be especially beneficial to the 
copper industry which has enjoyed an ex- 
panding domestic market but still needs a 
better foreign market to stabilize the price 
of the red metal on a somewhat higher 
basis than now prevails. 


*-*& 
@ The Oil Industry 
x * * 


OR the first time in history domestic 

oil production according to the Amer- 
ican Petroleum Institute, crossed the 2,- 
400,000 barrel daily mark in the week end- 
ing December 25, 1926. The estimated 
production for that week was 2,402,350 
compared with 2,002,150 in the same week 
of the previous year; this is a gain of 
about 20 per cent or greater than the gain 
in consumption. Obviously while surplus 
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oil stocks have been drawn upon for some 
months a reverse process is now getting 
under way which will add to oil stocks 
above ground. There is in addition sub- 
stantial “shut-in” production and if in- 
creases continue it appears only a question 
of time before further price cuts will be 
necessary to bring about a proper balance 
between supply and demand. It is pos- 
sible, of course, that salt water encroach. 
ments in the new Pan Handle field will 
cut down output. The year just closed 
has been a good one for the oil industry 
and 1927 will also be good if the present 
price structure can be maintained. 


* * x 
@ The Railroads 
* * * 


OVEMBER earnings reports of the 

railroads while showing highly di- 
vergent trends on the whole are quite sat- 
isfactory with a gain in net of as much 
as 10 per cent over November, 1925, now 
indicated. The western roads made the 
poorest showing and to some extent this 
can doubtless be ascribed to the forth- 
coming rate cases discussed in the current 
issue of THE FINANCIAL Worp. The 
anthracite carriers will doubtless make the 
best comparative showings in December 
and the two following months because of 
the strike which was operative during 
those months a year ago. Some concern 
has been expressed as to the possibility 
of a soft coal strike in Spring but it does 


not appear that sufficient territory is now 
unionized to make this threat an important 
factor. 


* *x* * 
@ The Securities Outlook 
*x* * * 


T the beginning of 1926 the view was 

expressed in these advices that 1926 
would be an investment year rather than 
a speculative year and that while about 
25 per cent of the industrial stocks closed 
1925 lower than they opened it the per- 
centage would be greater in 1926. Both of 
these views have been amply vindicated. 
There is every prospect that 1927 will in 
this regard be quite similar to 1926, cer- 
tainly insofar as the price course of strict- 
ly investment securities is concerned. 
Common stocks will doubtless follow earn- 
ing trends just as they did last year and 
the most important factor for the holder 
of common stocks to consider is whether 
earnings will be on the upgrade or not. 
The safest basis on which to operate will 
be to hold reasonably safe securities af- 
fording a yield higher than current in- 
terest rates largely selected from the rails, 
public utilities and long lived low cost 
coppers. 


4). 


To the Point 


Enclosed please find renewal check for 
the best financial paper published. 
M. J. CALLAGHAN. 


“Tell your friends they need it” 
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‘Joe-this little book 











Have you a record of what 
you made on that last real es- 


tate deal? Do you know the 
present cash value of your life 
insurance? Which of your 
bonds are registered? What is 
the dividend record of the stocks 
you own? How about your 
notes payable and your notes 
receivable? How about your 
records for Income Tax Re 
ports? 


Don’t rely on your memory or hap- 
hazard notes on loose papers for the 
answers to these and other important 
financial questions. Stop wondering 
and worrying about ‘where you 
stand’. Let MI-REFERENCE keep 
all this information before you—all 
the time. This new book is simple 
and easy to keep up-to-date—and you 
have all the facts of your affairs at 
your finger tips in twelve simple forms. 


Think what it would mean to the 
executors of your estate to find your 
affairs in ship-shape order, with all the 
facts and figures available at a turn of 
the page! 


MI-REFERENCE 


provides a permanent, perpetual inven- 
tory of all assets and liabilities. Instant 
access to every reference need—no 
brain-racking figuring to determine your 
net worth. No knowledge of bookkeep- 
ing systems is necessary. 

MI-REFERENCE is a handsome, handy 
three ringed loose-leaf book. Gold let- 
tered leather index tabs. 12 different 
forms, page size 51%4”x8%%”. 

REGULAR EDITION—Embossed flexi- 
ble Leatherette binder, %” ring, with 
100 sheets, price $5.00 postpaid. 


DE LUXE EDITION—Beautifully em- 

ossed genuine leather binder, 1!” ring, 
with 200 sheets, price $10.00 postpaid. 

ADDITIONAL FORMS — Supplied as 
needed at three cents per sheet, any 
quantity. 

An examination will prove the great 
value of MI-REFERENCE to you. Ask 
to see it—give it a trial—and if you are 
not entirely satisfied with the book, re- 
turn it an 
, refunded. 





PFENING & SNYDER, INC. 
514 Commerce Bldg. 
Columbus, Ohio 
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() Regular Edition Mi-Reference 


CJ De Luxe Edition Mi-Reference 
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Huge Installment System 


ORMATION of a nation-wide reserve 
system for credit finance companies, 
to safeguard and guide instalment selling 
in all industries affected by the problem ot 
deferred-payment sales has been announced 
with news of the incorporation of the 
American Rediscount Corporation. The 
patterned after the Federal Re- 
System, will have an authorized 
capitalization of $31,500,000. It was 
formed as a result of the survey conducted 
in thirty-four industries in the last year 
by a committee of financiers and industrial 
credit authorities. 


system, 
serve 


The American Rediscount Corporation 
will commence operations on January 5, 
having been chartered under the laws of 
Maryland. At its head will be Lawrence 
H. Hendricks, now Controller of the Fed- 
eral Reserve Bank of New York. The 
company’s operations will be conducted 
through the Credit Corporation of Amer- 
ica, recently organized under the banking 
act of New York State. There will be an 
advisory composed of twenty-five 
bankers in different parts of the country, 
with five members from New York. The 
Chairman of this committee will be Mor- 
gan J. O’Brien, a trustee of the Metro- 
politan Life Insurance Company and head 
of the committee which made the surveys. 

In a statement in relation to the forma- 
tion of the corporation, the committee 
said: 

“We have found that instalment sales 
in many industries are advisable and neces- 
sary and that it is vital to increase domestic 
sales in such industries in order to main- 
tain the present status of national pros- 
perity. We have also found evidence of 
abuse in the methods of deferred-payment 
sales, which, if allowed to continue, will 
result in losses to the public banks, and the 
credit finance companies. Therefore, in 
order to safeguard the best interests of all 
concerned, it is necessary to have such a 
national organization as this system, which 
will rediscount paper for member credit 
finance companies that may qualify and 
comply with the rules.” 


board, 


Automobile Financing 


Among the requirements will be periodic 
audits of member companies’ books by ac- 
cepted certified accountants, 
tems of bookkeeping, 


uniform sys- 
a proper check of the 
physical property for which notes have been 
given by the purchaser, maintenance of a 
15 per cent cash reserve against all out- 
standing loans, setting of a limit as to the 
ratio of borrowings against capital and 
surplus, perfection of the system of trus- 
teeship, limitation of automobile financing 
to twelve months, and down payments on 
new automobiles commensurate with the 
immediate depreciation of the car. 

The system will recommend limiting the 
amount of member companies’ purchases 
of paper on used cars proportionate to 
capital and to the amount of paper pur- 
chased on sales of new cars. No member 
company will be permitted to purchase 
paper of used cars in greater amount than 
33 1/3 per cent of the selling price of the 
new Car, nor paper on seconds unless of an 
existing model less than 2% years old. 








Commercial Motors 
(Concluded from page 6) 
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with much smaller sales than White, and 
this high market price doubtless is due to 
the fact that many speculators think that 
General Motors will eventually be able to 
develop an earning power for this sub- 
sidiary very much greater than at present. 
The Yellow Truck & Coach common stock 
(of which there are 2,100,000 shares of 
common compared with 800,000 White) is 
certainly high at 31, compared to earnings 
and sales thus far developed. 

Federal has been going along the even 
tenor of its way, is selling in the market 
for slightly more than $12,000,000 and 
makes a favorable comparison either on the 
basis of earnings or sales to the current 
market price of the common stock. Fed- 
eral uses a Knight engine in its trucks and 
Yellow uses one in some of its buses. 
Federal has just announced its entry into 
the light truck field. 

Based on the study I have been able to 
make of this interesting situation it is my 
judgment that the most attractive oppor- 
tunities strictly in this field (which would 
eliminate International Harvester) are 
White and Federal. The declining sales 
trend of Mack and its high market level 
compared to sales and the high market 
price of Yellow, which appears to very 
liberally discount any improvement Gen- 
eral Motors may be able to effect during 


the coming year, does not make _ these 
stocks look attractive at current price 
levels. 


The Mack situation is a very difficult 
one to forecast because of the unknown 
factor as to how much it stimulated sales 
by liberal credit terms, which have since 
been withdrawn and how much business 
this apparently unprofitable procedure took 
away from competitors) and how adversely 
net profit margin per unit produced will 
be affected by the smaller volume of bus- 
iness now enjoyed. 

Obviously this is a highly competitive 
field in which the smaller unit appears to 
have a better chance of surviving than the 
small unit in the passenger field. In the 
“light” commercial field the same factors 
that made for a decline in Ford’s percent- 
age of the total are likety to be operative in 
1927 and General Motors, Dodge and Reo 
should have a good year in this division of 
their activities. 

In the “heavy” field giving due consid- 
eration to all the factors involved it is 
my judgment that the soundest opportuni- 
ties are to be found in White and Federal. 
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The Spectacular Stocks 

HEN a stock jumps more than 240 

points in a single stock exchange 
session as did Texas & Pacific Land Trust 
it is bound to engage considerable finan- 
cial space in newspapers. The stock has 
sold as high as $2,040, a price that 
ranks it today as the highest priced se- 
curity on the stock roster. At one time it 
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sold as low as $130 a share, in 1918, but 
that was when it was purely a land hold- 
ing company and oil developments had not 
become important. It was this find that 
made the company’s property so valuable. 

When the public sees such spectacular 
stock ascensions it naturally wishes it had 
some. It may console itself with the 
thought that they are rare and usually re- 
sult from some accidental discovery. If 
a person deliberately went out to seek 
such opportunities in most instances he 
would lose his entire fortune before find- 
ing one, 

A few years ago there was another oil 
stock, the Carib Syndicate, which had even 
a more speculative career than Texas- 
Pacific Land Trust. The original pro- 
moter, McFadden, enlisted all his friends 
to buy it for $25 a share. The capital was 
very limited. It sold as high as $6,000 a 
share in the oil boom that prevailed about 
the time the country engaged in the World 
War. Those who had sense enough to sell 
at that time reaped the largest profits: for 
the stock since has declined considerably, 
though still selling for considerable in ex- 
cess of its original underwriting price. 

The great danger in these spectacular 
stocks subjected to such hectic rises - as 
Texas-Pacific and Carib Syndicate is that 
the holders, anxious to squeeze out the last 
dollars, will overstay their opportunity to 
share in the large market gains attained 
by them. ; 








Substance or Shadow? 
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instances which have come directly to my 
attention. One of these outstanding cases 
was Victor Talking Machine. Several 
years ago dividends were suspended be- 
cause the company discovered that without 
combining the radio with its talking ma- 
chine and installing other improvements it 
could not keep up with this competition. 
Such changes were made. The company 
is again flourishing and making money and 
recently was sold to a syndicate of bank- 
ers on a very profitable basis to the share- 
holders. All this profit was lost to the 
timid stockholder who feared the roof 
had fallen upon the business because a 
temporary condition forced a readjustment 
in manufacturing methods. 

Last March the boom in radio stocks 
collapsed. Its development was too hectic 
and brought a myriad of weak concerns 
into being. The securities of two of the 
strong companies, Brunswick-Balke and 
Radio Corporation of America, were sym- 
pathetically involved. Radio declined to 
$32 a share and Brunswick to $243% a 
share. I can recall the numerous letters 
received from timid investors asking 
whether to sell. The time to have sold 
Radio was around $70 a share, not when 
it was in the thirties. That was the time 
to hold and buy more if it could be done. 
The same was true of Brunswick. There 
was nothing structurally wrong with 
either company; both represented the 


January 1, 1927 


strongest units in the industry. Both have 
benefited from the cleaning out of the 
weeds in their field of operation. Those 
who were not frightened by the temporary 
shadow hanging over this progressive in- 
dustry but had faith in the substance they 
had purchased have had their monetary 
reward in the enhancement in the market 
value of these securities. 


Another more individual instance where 
courage turned a loss into a substantial 
profit, or where a shadow failed to stir an 
investor out of a sound security is that of 
an investor who had watched his Union 
Pacific decline from $150 to $133. When 
I pointed out to him how standardized was 
that company’s dividend and what diffi- 
culty he would have to replace his capital 
to bring as ‘desirable an income, he decided 
to hold his investment. Instead of count- 
ing a loss that he would have had of $1,300 
by selling the stock when he wanted to, 
there is a profit of much more than that 
which he has realized by maintaining his 
confidence in it. 


Rumley Not a Shadow 


The recent passing of the preferred 
dividend by Advance Rumley, no doubt, is 
harassing timid holders as to what to do 
with their investment. It represents one 
of those shadows that constantly recur in 
industries. If they would pause and 
rationally analyze the statement issued by 
the company’s president explaining why 
this action was taken by the directors they 
would sense the cause has no direct bear- 
ing upon the financial structure. It is even 
stronger than it has ever been in the 
company’s history, hence the suspension of 
the dividends under ordinary circumstances 
can only be temporary. The company dis- 
counts its bills. It has nearly $2.50 in 
current assets to protect every dollar of 
liability and those liabilities are not to 
creditors, but to the stockholders. The 
company manufactures a harvester com- 
bine of which it could have sold 1,000 last 
year instead of only 200, and this being the 
case that market, if not a larger one, con- 
fronts the company for the coming year. 
Advance Rumley was high when it sold 
around $65 a share. On the basis of the 
president’s statement it is proportionately 
just as cheap when it sells around $30, 
and if anything this decline provides an 
opportunity to increase holdings in a stock 
which has such good prospects facing it. 
Only the timid will allow this shadow to 
draw them into a costly financial error. 


There are two human traits investors can 
develop to their profit—faith in the future 
of a security once it is intelligently selected 
—and the other is courage to support that 
faith when shadows coine along. Fortified 
by these twins of coniidence they are not 
so apt to sacrifice substance needlessly. 
While we cannot always be correct, life 
never intended that we be, we can at least 
through diversification strike a profitable 
average in our investment commitments so 
that our losses are absorbed and such 
losses as are unavoidable can also be re- 
duced to the minimum if we can succeed 
in segregating the shadows from the sub- 
stance of our investments. 
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FORECASTING 
FACTORS 


TO SUCCESSFULLY 
FORECAST the move- 
ments of stock prices, 
factors must be selected 
that completely sum up 
the vital conditions in 
speculation. 


ALL OF THE 
OPINION that 
makes and unmakes 
is boiled 


in the three 


“‘markets”’ 
down 


following factors:— 


PRICE 
ACTIVITY 
VOLUME 


The scientific com- 
these 
factors has been per- 


bination of 


fected by us and 
profitably forecasts 
the turns of short 


swing stock move- 
ments. 


To receive a free booklet 
which fully explains these 
factors just jot your name 
in the space below and mail 
to 


The Tillman 
Boston 


Survey mass 


Nottingham Building A-1 


Name 


Address 


No salesmen to bother you 
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BY C.M.HARGER 
The Year’s Record 


HE past year has seen a some- 
what varied situation as to real 


estate securities. The nation has 


been advancing materially but the farm 
country has not kept pace with the in- 
dustrial centers. The readjustment 
period of the agricultural section is not 
complete and in some sections the build- 
ing movement has slowed because of 
the approximate elimination of the hous- 
ing shortage. It was impossible to 
maintain the pace that was set in con- 
struction after four years of practically 
abandoned activity. The nation is grad- 
ually coming to its normal pace in build- 
ing and the farm country is slowly but 
surely attaining its steady average pro- 
duction income. But during the year 
there have been visible many situations 
that have been partly the outcome of the 
deflation period and partly the result of 
weaker conditions which have made the 
crop return “spotted,” with the inevit- 
able result of variance in the producer’s 
income. 
Farm Mortgages 


The effect of “spotted” crop income is 
always to give more caution to the 
investor in farm mortgages. He must 
select his field with more care and he 
finds that some usually stable fields are 
upset temporarily, The latest report of 
the government says that the composite 
crop return was four per cent above the. 
average in quantity for the ten-year av- 
erage. The figures, however, are least 
favorable in the states where farm loans 
are most prominent. Iowa, for instance, 
has a figure of 90.5, North Dakota 76.7, 
South Dakota 53.7, Nebraska 70.7, Kan- 
sas 97.6. Oklahoma rises high with 
131.4. The eastern states and the inter- 
mountain region generally are above 
par; the Mississippi valley, particularly 
the western part, below par. This refers 
to bushels and tons, not to dollars. The 
income in cash has varied little from the 


acl ee 


previous year as the price level has been 
stable. The effect on the farm loan has 
been to make a stronger demand in the 
plains states and the brokers have had 
an active business. The abundant supply 
of money for investment has given low 
rates and the farmer has never received 
his accommodations cheaper than today. 
The amortized loan with 
years in which to liquidate has risen in 
favor and the mortgage companies and 
insurance companies have increased their 
holdings of that type of loan. 


Federal Land Banks 

The federal land banks have not in- 
creased their holdings of farm loans as 
rapidly as in some past years and there 
is evidence that they are pursuing a more 
conservative course than formerly. 
There is a tendency to keep from fore- 
closures and the lands on hand are prov- 
ing something of a problem. One plan 
has been promoted during the year to 
form a land division that would take 
charge of selling the- foreclosed realty 
but this has not materialized. The joint 
stock land banks have met with some 
investigations that have brought about 
considerable feeling and there is a proba- 
bility that Congress will take a hand 
with some changes in the land bank 
laws. However, the joint stock banks 
have $618,217,000 in loans outstanding 
while the land banks have over a billion 
dollars in loans. This tremendous bus1- 
ness is all handled through the two di- 
visions of the federal loaning agencies 
with tax free bonds to furnish the funds, 
It is admitted that some changes are 
needed in the law governing the land 
banks but just what will be proposed is 
indefinite. 

Insurance Companies 

The insurance companies have during 
the year increased their holdings of both 
city and rural loans on real estate and 
declare that these are among the strong- 





Stock Market 


’ 
‘ 








Outlook 
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One year ago the American Securities 


now is puzzling most investors: 


Hold stocks? 


Simply address 





market forecast for 1926—which later proved sound and profitable. 


Buy more? 


Send for our latest 1927 market analysis, on what to do. 
cast will be included also.) We have no stocks to sell but provide the Complete 
Security Market Service, valuable to every investor. 


American Securities Service, suite 1037, Corn Ex. Bank Bldg., 
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est of their assets. The 52 leading life 
insurance companies have nearly two 
billion in farm loans and two and a third 
billion in city loans, the two constituting 
about 40 per cent of their assets. The 
collections on farm loans have been 
better during the year than in the 
previous season though there are sec- 
tions where the defaults have been rather 
numerous. Unquestionably there is 
much real estate indebtedness held by 
interior banks that is slow paper and it 
is one of the causes of the bank troubles 
in Iowa. That there is a steady and 
permanent improvement during the year 
is, however, to be understood. The real 
estate situation is stronger than a year 
ago and the land values are today tend- 
ing upward slowly. Because they are 
unlikely to go lower the security back 
of the farm mortgage is sound, 


Real Estate Bonds 


The year has also seen a steady ad- 
vance in the popularity of the real estate 
mortgage bond. This ‘business has 
grown to proportions that cause finan- 
cial authorities to take much notice of it. 
The issues have set a new mark of ap- 
proximately $900,000,000, which exceeds 
the other record making year of 1925 by 
some $15,000,000. The issues have cov- 
ered a wide field, ranging from the city 
hotel and business structure to the 
smaller buildings of the interior cities. 
The system of basing bonds on the in- 
come of rental properties has been found 
to be sound when properly safeguarded. 
It is admitted that there is possibility of 
overexpansion and too liberal loans. 
The failure of one important real estate 
bond house gave a shock to the business 
during the summer but it has not weak- 
ened the faith of the investor. It is, 
however, being expounded by financial 
authorities that there should be care in 
appraisals and that the business will 
eventually come under more direct 
supervision than it is today. Slackening 
of construction has not injured the busi- 
ness and perhaps it has been for its good 
in establishing a more stable basis and 
preventing loans to erect structures that 
are not needed. The real estate bond is 
here to stay and it only remains for the 
bond houses to keep their records clear 
to give them a yet greater patronage 
of investors. Any other course will 
quickly react against them. 


Better Days Ahead 


It is the opinion of financiers that the 
country is assured of a long period of 
prosperity. The success of industry 
means the stability of realty and a stead- 
ily growing firmness of the investments 
therein. The cities are increasing their 
proportionate population compared with 
the country. Eventually it will mean 
better days for the producer and this 
alone will probably do more for him 
than can any legislative program of farm 
relief. The plans promoted recently for 
federal or state supervision of issuing of 
all sorts of real estate securities will 
eventually come and it will stabilize them 
in the minds of the investor. This na- 
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tion is gaining population at the rate 
of about a million a year. The effect of 
this is to make realty more valuable and 
to bring more of it under cultivation. 
The securities based on its financial re- 
turn will gain from this demand for land 
and the capital invested in them will 
maintain their strength. This is a sound 
prediction. The next year promises to 
see the farmer make more progress to- 
ward normalcy and the elimination of 
some of the troubles that have affected 
him. The greatest wheat acreage in six 
years is starting winter under good con- 
dition and the progress of the farm 
country is steadily upward. Much yet 
remains to be accomplished in its finan- 
cial circles but not so much in the real 
estate security field which has of all in- 
vestment lines gone through the read- 
justment period with the least loss. On 
the whole, the year has been one that 
has added to the worth of the realty 
security and its position today is 
stronger than ever in its long and 
honorable history. 
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moving to a high of 91, and Italian Gov- 
ernment 7s finally gained some ground 
apparently in sympathy with the. price of 
the utility issue as there have been no new 
governmental ‘developments which would 
account for higher levels. It is thought 
that the buying of Italian Public Utility 
Credit Institute 7s reflects accumulation 
prior to the flotation of some new Italian 
utility loans. 

The demand for Rhinelbe Union 7s of 
1946 (with warrants) continued, the issue 
touching a high for the year of 119 and 
reflecting of course the warrant feature, 
although the issue ex-warrants moved up 
a full point. 


The feature of the U. S. Government 
group was the establishing of new high 
records for the year for four of the Lib- 
erty issues, the First 444s reaching 102.31; 
Second 4%s 101.4; Fourth 4%s 103.15, and 
United States Treasury 4%s 110.8. The 
day following that during which the lat- 
ter price was made showed the Treasury 
issue selling down slightly and closing at 
110, while the other issues held their 
ground. This rise is presumably occa- 
sioned by the demand for media for the 
investment of funds released by maturity 
of securities at the end of the year, and 
this week has witnessed the largest turn- 
over in this group for the entire year. The 
advance has attracted a great deal of at- 
tention, in view of listless movements of 
the other bonds on the market, and in the 
case of common stocks the reaction which 
occurred during the week. 


Third Avenue Adjustment 5s of 1960 
declined more than a point reflecting the 
uncertainty of this company’s obtaining 
some of the new bus franchises which it 
has been announced will be awarded dur- 


January 1, 1927 








York. 


pany, or any National Bank. 








THE COMPTROLLER OF 
THE CITY OF NEW YORK 


will sell at his office in Room 530, in the 
Municipal Building, on 


THURSDAY, JANUARY 6, 1927 


at 12 o’Clock Noon 


$60,000,000—4',,% 


Gold Corporate Stock of The City of New York, 
of which 

$50,000,000 is for Rapid Transit 

$5,000,000 is for Supply of Water 

$2,500,000 is for Dock Improvements 
Principal Payable January 1, 1977 

and 
$2,500,000 is for ‘Various Municipal Purposes” 

Principal Payable January 1, 1967 


Exempt from Federal Income Tax and from the 
Income Tax of the State of New York. 


Bids must be delivered to the Comptroller in sealed 
envelopes addressed to the Comptroller of The City of New 


A deposit of 2 per cent. of the amount of the proposal 
must accompany each bid. Such deposit must be in cash or 
certified check upon a New York State Bank or Trust Com- 


For further information see “City Record,” or consult any 
bank or trust company, or send for descriptive circular to 


CHARLES W. BERRY 
Comptroller of The City of New York 














ing the present month. New York Rail- 
ways on the other hand regained some of 
their lost ground, although closing the 
week with prices practically unchanged. 

The trading in Rand Kardex 5%s of 
1931 was recently transferred from the 
Curb Market to the New York Stock Ex- 
change. Here they are currently quoted 
at 130, reflecting of course the value of 
the warrants attached thereto. The option 
warrants are exercisable any time prior 
to January 1, 1931, and detachable after, 
January 1, 1927, permitting purchase of 
22% shares of Class “A” common stock. 
The purchase price of the common stock 
advanced from $40 per share (the price 
prevailing through 1926) to $42.50 for the 
current year and thereafter until 1930. 
It will be remembered that these bonds 
were recommended when they were quoted 
at substantially lower levels. 


Big Holiday Business 


Christmas business of the F. W. Wool- 
worth 5 and 10 cent store system resulted 
in a new high record of Christmas Eve 
sales, the figure for Dec. 24 being $3,617,- 
444, or 8.6 per cent more than the $3,331,- 
412 reported for Dec. 24, 1925. | 

Sales during Christmas week, of which 
there were only five business days, aggre- 
gated $14,126,194, or a gain of 17.7 per 
cent over the $12,001,395 reported for the 
With sales 
almost ended for December, the month’s 
business is estimated at close to $42,000,- 
000, ‘also a new high record, and almost 
$3,000,000 larger than in December, 1925. 
Woolwerth will close 1926 with 1,484 stores 
in operation, or an increase of 61 per cent 
in the year. It appears that increasing 
earnings in relation to the increase in stores 
is becoming a more difficult task for the 
company. 


same five days of last year. 
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Over the Counter Market 


Edited by William J. Healy 











FTER an early display of strength 
A the counter market settled down to 
quietude in the latter part of tne 

week which, however, did not have the 
effect of declining prices as evidenced in 
the other markets. There were little or 
no offerings pressing on the market and 
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what there 
Individual 


were were easily absorbed. 
stocks were singled out and 
where there was anything approaching de- 
mand higher prices were registered. The 
bank stocks gave a part of their 
recent gains, 


way 


Southern Baking was a feature in the 
trading with a sharp advance over last 
week’s price levels. 

Elliott Fisher moved up sharply in re- 
sponse to expansion by the company 
through the acquisition of the Sundstrand 
Corporation, manufacturers of adding, 
bookkeeping and calculating machines. 


In reflection of a record holiday trade 
climaxing a prosperous year for the sil- 
versmith stocks both International Silver 
preferred and Gorham common went to 
slightly higher levels. 

American Piano, after establishing a 
new high price early in the week was 
confronted with profit taking 
caused the stock to fall off but it later 
regained most of it. These shares have 
had a sensational rise of approximately 
40 points in the last fortnight and despite 
this week’s fluctuations are still within 
striking distance of the high levels of the 
year. 


which 


Guaranty Trust was in favor at higher 
prices on the strength of the belief in a 
forthcoming merger. Officials of the Guar- 
anty Trust were non-committal concerning 
rumors of negotiations looking toward a 
merger. The rumors originated, they be- 
lieved, from the fact that the Guaranty 
was believed to have been a bidder for 
the American Exchange National Bank 
just prior to the purchase of that institu- 
tion by the Irving Trust Company. When 
denial was made the shares went off sev- 
eral points. W. C. Potter, president of 
the Guaranty, does not consider mergers 
simply for the sake of creating bigger 
banks as being worth the effort and is 
strongly opposed to the purchase of any 
bank unless by such a consolidation earn- 


ings can be substantially increased. 

Altogether it would appear that advanc- 
ing prices for Guaranty Trust stock have 
served to revive perennial merger rumors; 
a more solid basis for the advance in 
Guaranty shares is to be had, however, in 
the bank’s excellent earnings, which ‘are 
understood to be sufficiently large to jus- 
tify an increase in the dividend rate early 
next year. 


On the Curb 
The movement of security prices on the 
Curb was of a drifting character but 
with a leaning toward lower levels 


throughout the greater portion of the list. 
A few special issues which were popu- 


lar for reasons peculiar to themselves 


moved counter to the trend. Among these 





were Johns-Manville, both old and new 
stock, which scored fair gains. Recapital- 
ization of this company was approved by 
the stockholders by which its assets will 
be transferred to a new corporation to be 
formed under the laws of New York 
State under the name of the Johns-Man- 


ville Corporation. 

The new company’s capital will consist 
of 100,000 shares of $100 par 7 per cent 
cumulative preferred and 750,000 shares 
of no-par common. The reorganization 
plan calls for a split-up by which each 
holder of the stock of the old company 
will of a share of 
preferred and three shares of common in 


receive three-tenths 
the new corporation. 

H. E. Manville, president, who owns a 
large majority of the stock of the present 
company, has arranged to sell to J. P. 
Morgan & Co, the preferred stock which 
he will receive in the reorganization. 

Victor Talking 
activity but held around its high levels. 
The report of Victor Talking Machine as 
of September 30 shows the company to be 
in a very comfortable position with $12,- 
600,000 cash marketable _ securities 
compared with $10,000,000 on the corres- 
ponding date of last year and $6,900,000 
on the corresponding date in 1925. Prop- 
erty account of $12,900,000 is $600,000 less 
than a year ago and inventories of $6,800,- 
000 are off more than $1,000,000, compared 
with two years ago. The only liability 
outside of $3,092,000 remaining on call for 
subscription to capital stock of the Gramo- 
phone Co., Ltd., is the item of $2,760,000 
accounts payable. 


Machine eased off in 


and 


One of the features was the initial trad- 
ing in Union and United Tobacco, the 
new company whose stock is 
be offered in 


soon to 
Schulte 
and United Cigar Stores shares, the first 
sales being 16,000 shares at 88, followed 
by an advance to 89. 


exchange for 


when it 
was announced that the company had de- 
clared an extra dividend of 12% cents and 
the regular quarterly dividend of 37% 
cents on the common, goth payable Feb- 
ruary 1 to stock of record January 11. 
Oil stocks as a group which included 
Standard Oil of Ohio were irregular. This 
stock pushed into new territory at 372, 
dropping back on a profit taking to 350 
but held well around 10 points below its 
high. In spite of official denials that a 
stock split-up is imminent or a stock divi- 


Horn & Hardart was strong 


dend likely in the near future, rumors con- 
tinue to abound that some such action is 
probable and lends speculative ammunition 
to the shares. 
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Cigar Stores Combine 
(Continued from page 19) 
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were available. The number has _ been 
increased since then and the company is 
continuing an aggressive expansion cam- 
paign. 

The company’s capital consists of $47,- 
137,075 of $25 par common stock outstand- 
ing and $3,650,488 of 7 per cent cumula- 
tive $100 par preferred stock. The com- 
mon stock has a market value of nearly 
$180,000,000, the last trading on the Stock 
Exchange having been at about 96. 

The Union and United Tobacco Corpo- 
ration, which was organized by the United 
Cigar interests under the direction of its 
controlling officials, George J. Whelan and 
associates, was organized under the laws 
of Maryland with an authorized capital 
of 500,000 shares of preferred stock of no 
par value and 2,000,000 shares of com- 
mon of no par. Of this capitalization, 
250,000 shares of common stock have been 
issued. The stock is selling on the New 
York Curb Market at around 89. The 
offer to Schulte stockholders reads in part 
as follows: 

“Pursuant to action of its Board of Di- 
rectors duly taken, this company hereby 
offers to the holders of the common stock 
(without par value, fully paid and non- 
assessable) of Schulte Retail Stores Cor- 
poration to purchase all or any part of 
such common stock for the consideration 
per share of one-half of a share of this 
company’s common stock (now authorized 
for issuance), plus $5 in cash. This offer 
will remain open until the close of busi- 
ness on January 15, 1927. 

“Temporary certificates for this com- 
pany’s common stock, exchangeable for 
definitive certificates when prepared, will 
be issued for full shares, and scrip will be 
issued in lieu of certificates for half 
shares of common stock due on purchases 
under this offer. The scrip will be in 
bearer form and will, if surrendered prior 
to January 1, 1930, with other scrip for 
fractional shares aggregating one full 
share, be exchangeable for a certificate 
for one full share of common stock of this 
company, which date the common stock of 
this company reserved with respect to scrip 
then outstanding will be sold and the 
holders of the scrip will thereafter be en- 
titled only to their pro rata share of the 
net proceeds of such sale.” 

The company’s circular to Schulte stock- 
holders sets out that its shares outstand- 
ing, including shares sold to organizers, 
“who are important factors in the tobacco 
business,” and to the company’s executives, 
who are acting without compensation, 
were sold at prices to net the company 
$2,750,000. 

It is understood that the Schulte stock- 
holders will surrender possibly 30 per cent 
of the total outstanding common stock 
under the exchange plan, but there is no 
indication yet as to the extent to which 
United Cigar stockholders will participate 
in the offer which is yet to be submitted 
to them. 


January 1, 1927 





D. A. Schulte will become a vice presi- 
dent of the Union and United, it is ex- 
pected. The president has not been selected. 

Schulte Favors Plan 

Mr. Schulte in a statement said: 

“T regard the formation of a new tobacco 
company, which will be largely interested 
in companies manufacturing cigarettes and 
tobacco products of all kinds, as highly 
desirable. 

“As evidence of my own faith in the 
enterprise, I have acquired a_ substantial 
interest in the stock of the Union and 
United. The Schulte company has been 
an important factor in the retail field and 
will remain under the same management 
as heretofore. Our stockholders, through 
the offer of the Union and United, are 
afforded an opportunity to decide to what 
extent they wish to participate in this new 
enterprise by exchanging in whole or in 
part their shares of the Schulte company 
for shares of the Union and United and 
cash on the basis stated in the offer.” 

The total assets of the United Cigar 
Stores Company on June 30, 1926, were 
given as $84,416,718, while the total assets 
of the Schulte Retail Stores Corporation 
at the end of last year were approximately 
$36,000,000. 


4) 
o, 


For Better Advertising 


HROUGH a “police force” within its 

own organization, the Investment 
Bankers Association has launched a vigor- 
ous campaign against misrepresentation in 
the advertising of securities. The associa- 
tion, which includes about 800 important 
investment houses in its membership, has 
worked out a nation-wide system whereby 
offenders against banking ethics are first 
warned and then if their practices are not 
corrected are expelled from the associa- 
tion. 





The association for years has had a 
Business Conduct Committee before which 
complaints concerning advertising, the 
purchase or sale of securities and similar 
matters were laid.- Recently it has been 
noted that misleading advertisements have 
been becoming more frequent and a sys- 
tematic method of dealing with the prob- 
lem was adopted. Officers of the asso- 
ciation said that most of the offenses 
apparently arose because of inadvertencies 
and that the firms complained against were 
quick to revise their advertising when 
asked to do so. 


Warnings Heeded 

Under the present system the work is 
handled by group committees, including 
Public Utility, Municipal, Foreign, Rail- 
road, Industrial and others. When a com- 
mittee decides that the advertising of a 
member of its group is unethical it reports 
the case to the Business Conduct Commit- 
tee. The case then goes to the Board of 
Governors of the association, which has 
executive power. It is understood that one 
group committee alone recently turned in 
twenty cases, most of which were found 
to be the result of misunderstanding on 
the. part of the advertiser. In all cases 
one warning was sufficient. 

The policy is:that all security advertising 





DIVIDENDS 





INTERNATIONAL PAPER COMPANY 

New York, Nov. 24, 1926. 
The Board of Directors have declared a 
regular quarterly dividend of one and three- 
quarters per cent (1%%) on the cumulative 
7% Preferred Stock of this Company, and a 
regular quarterly dividend of one and one- 
half per cent (14%) on the Cumulative 6% 
Preferred Stock of this Company, for the 
current quarter, payable January 15, 1927, to 
holders of record at the close of business 
January 3rd, 1927. Checks will be mailed. 

Transfer books will not close. 
OWEN SHEPHERD, Treasurer. 





“THE PACIFIC TELEPHONE AND TELE- 
GRAPH COMPANY 

Notice of Dividend on Preferred Stock 
The regular quarterly dividend of One Dollar 
and Fifty Cents ($1.50) per share on the Pre- 
ferred Stock of this Company will be paid on 
Friday, October 15, 1926, to stockholders of 
record at the close of business on Thursday, 

September 30, 1926. 
T. V. HALSEY, Secretary. 


San Francisco, September 16, 1926.” 





ANACONDA COPPER MINING CO. 
25 Broadway 
New York, December 28, 
DIVIDEND NUMBER 94. 

The Board of Directors of the Anaconda 

Copper Mining Company has declared a divi- 

dend of Seventy-five Cents (75c) per share 

upon its Capital Stock of the par value of 

$50 per share, payable February 21, 1927 to 

holders of such shares of record at the close 

of business at 12 o’clock, Noon, on January 
15, 1927. 


1926 


A. H. MELIN, Secretary. 





must make clear to the man of average 
mentality—not the expert—just what he is 
buying in the way of stocks or bonds. 
This applies not only to statements made 
regarding the securities, but also to sup- 
pression of facts that might be pertinent 
in establishing their value. 

Many difficult problems were presented 
in arriving at a policy concerning adver- 
tising. One of these was the holding 
company, which through stock ownership 
controls operating companies, particularly 
in the public utility industry. 

State and municipal securities also pre- 
sented a problem. In many sections there 
are special road or school districts which 
overlap cities or counties, and in which 
the taxing power of the district is not 
clearly brought out. It is the rule now 
in the sale of these securities to indicate 
definitely just what is the revenue-raising 
power of the district. 


2. 


A Compliment from Bancroft 





Following the publication of Mr. 
Guenther’s exposure of the illegitimate 


methods and schemes employed by the 
Boston Curb Market, many congratulatory 
telegrams and letters were received by the 
editor of THE FrnancrAu Wor tp for his 
fearless treatment of this plot against 
the investing public of the country. One 
of these telegrams is from Hugh Bancroft, 
of Barron’s and the Boston News Bureau 
and is typical of the response this article 
aroused and shows a commendable spirit 
in adding every available force to stamp- 
ing out this evil. 

Mr. Bancroft’s telegram follows: 
Louis Guenther, 

53 Park Place, New York. 

Your splendid article on Boston Curb 
has just come to my attention. May I use 
liberal extracts from it in our papers with 
full credit and commendation of the Fi- 
nancial World and yourself? 

HucH BANCROFT. 
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Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.”) 










































Average Stock Prices ; 
1926 1995 Week’s Sales 
99° 5 ‘ 3 
23 Railroads ere 31 err 16 err “4 “Cr “+ Sales of stocks listed on New York Stock Exchange (in 
18 Seiichi PEE ee Se eee 132. 7 seca plied pages number of shares), week ended December 29, 1926: Week’s 
eee. Se ex lok wine sdeaphaiee 132.56 132.76 130.79 Sales—Thursday, 1,532,976 shares; Friday, 1,445,459 shares; 
41 Combined Steere eeees 125. 90 126.52 126.25 120.95 Saturday, Holiday; Monday, 1,714,399 shares;. Tuesday, 
S COPPerS ....eeeeeeeee 25.82 26.38 26.83 29.39 1,982,033 shares; Wednesday, 1,577,600 shares. Average 
daily sales, week ended December 29, 1926, 1,650,493; 
Bond Dealings, Jan. 1 So Date or week previous, 1,814,469. 
> Joo 924 r 
U. S. Govt. bds.. $260,141,100 $352,074,820 $886,686,335 Thurs- Wednes- 
Other dom. bds. . 2,001,585, 400 2,331,341,175 2,308.413,480 -—1926—. NAME OF STOCK nan ol 
eign bds. 745,509,950 702,597,100 332,920,03 te : 
LB teen sccsicndalant i c 632,920,030 High Low week week 
Total all bds. $3,007,236,450 3,386.013.095 ® 290 c » 94% 78% Allis Chalmers ..... 891% 89 
5 $3,386,013,095 $3,828,019,845 98 79 Am. For. Pr. 7% pf.. 89 88% 
Weekly Business Indicators oar % 90% Amer. Locomotive .. 108.5% 109% 
Federal Reserve Reports 5 1395, Amer. Tel. & Teleg.. 149 3% 149 
(000,000°'s omitt 124 110% Amer. Tobacco B... 121% 121 
, s ed) - 7 rab 
192¢ 1925 135 114 Amer. Typefounders. 129 125 
as re on 90% 66 Amer. Woolen pf.... S614 86 
B: , : sd : Dec. 15 Dec. 22 Dec. 23 51% 41% Anaconda reiin : > 37 
3ank Debits—New York Serr 6,098 6,005 6,049 170 122° Atel at ‘2 *S aie ee 49% 48 3 
Bank Debits—Outside of N. Y. 13.062 12.879 12.580 ‘ . ed on.» Op. & san. Fe 166% 166% 
*Loans and Discounts—N. Y.... 1,927 2,021 2274 109% 83% Baltimore & Ohio 107% 107% 
*Loans and Disc.—Outside N. Y. 3,548 3556 3328 73% 57% Cerro de Pasco steee 63 62% 
*Bank Investments—New York. 866 865 795 ——s ase cmesapeake © Ghie 164 162% 
+Bank Invest.—Outside N. Y... 2,296 2,312 2,117 83% 65% Chic. & N. W....... 81% 80 
Total loan discounts .......... 14,379 14.440 14118 1% 40% Chic, R. lL & Pac.. 69% 69 
Total net demand deposits.... 13,214 12,946 13,063 44 , 3% Chic., R.L&P 6% pt. 95 95% 
Total time deposits .......... 5,782 5,775 5,308 nods a ee a laladedea 35 34 
SRN, , 183% 150% Del. & Hudson...... 176 173 
*Secured by other than U. S. Govt. securities ; er oe % so% Bi. Pr. & it. 1% pet.. 96 96% 
than U. S. Govt. securities. ; ee 72% (65% Endicott Johnson . 67% 67% 
. 124% 115 Famous Players ae 122% 113% 
Bank Clearings 56% 651 Gen. Outdoor A..... 55 34 56 
4 
1926 sees 38% 265 Gen. Outdoor V.T.C. 38% 39 
Sip? aa 84:14 68% Great Northern, pf.. 82 83 
Dec.4 Dec.11 Dec.18 Dee. 19 4 I = 
Mew: Week... ssc sn 6,132 5,244 7,041 «6,687 41% 25% Gulf. Mobile & Nor. 38% 36% 
Outside of New York. 4,542 4,156 4,713 4,963 ae ae K. C. Southern. ..... pedi Pe 
M ] i i 48% 34% Loew’s, Inc ci +t a 
onthly Business Indicators ‘eS ao eee eee = 46% 
1926 1925 2 Mo.-Pacific ......... 39% 38 Y% 
| ieee a 8% {82 MKT 8% pe sss. 86 05 % 
Pig Iron Prod. Thous long tons 3,334 3,237 3,023 170% 139% Ey Western. ty 142% 
U.S. Steel (crude) unfilled orders 3.684 3807 582 “4 161% 1584 
Coal Production: nied ' ; anid 8244 65% Northern Pacific 80 80 
Bituminous (thous. sh. tons). 54,592 59,739 50,780 posed eid Sen SAD +0022. 128 128 
Motor Car Registrations (U. S.): 122 . oF Pere Marquette . aay 3 117% 
Commercial Vehicles ........ 33,960 ik) ; eer 33% 21% Public Ser. of N. ii 32% 32M 
PAMBON RS? CALE po sevi005 sss oes 240,942 [2ee8S = a sos 103% 4 St. Louis-Frisco 102 4% 101% 
testaurant Sales (Childs) ($000) 2.310 2,181 2,107 = Saat Teens 60 58% 
Ten-Cent Store Sales: 112% 96% Southern Pacific 110% 109% 
(Grand) ($000) ............. 1,025 954 838 131% 103% Southern Ry. ....... 121 124% 
Cement Production (000 bblis.).. 16,596 14,193 13,656 57% 53% Stand. G. & E. 8% pf. 56% 56% 
New Life Ins. Policies. 168 % 141% Union Pacific ....... 163 160% 
SA SEND 5. ckkins ise vicecenits 1,041,691 1,091,963 1,069,621 2 oi ide eeeg St *** 156% 158% 
a 78% abash a 75% 75% 
Source of Data: Dept. of Commerce Reports. 
*14 states missing. 718 states missing. 








Foreign Exchange 
Dec. 29 Dec. 30 
1926 1925 
OS ee $4.8456 $4.84% 
French Franc 3.95% 3.71% 
ae ee 4.52% 4.03% 
Belgian Franc 13.94 #4.53%4 
LD ae 40.01 40.20 
OE 14.125 14.125 
Denmark ..+..s% 26.67 24.73 
3 ee rs 25.28 20.30 
ee Site ime tewe 15.27 14.14 
eS Se ee 24.73 26.82 
Switzerland ...... 19.34 19.32% 
PC) 41.31 41.375 
TN ee 11.87 14.63 
CREE: \ sik alex Gwe ORs 11.75 11.98 
99.93 99.90 


Canadian Dollar 


*Cents per franc; 
lent to 5 paper francs. 


1 belga equiva- 





System) 


ey 


Car Loadings 


2,809, 
2,727, 
2,655,118,000 
2,602, 
2,640,379,000 
2,603,006,000 
2,609,024,000 
2,608, 283,000 
2,646,653,000 
2,638,528.000 
2,692,450,000 


ere Sy ek 2,723, 


Total Brokerage Loans 
(Member Banks of Federal Reserve 


007,900 
054,000 


196,000 


465,000 


Oct. 6 
Oct. 13 
Oct. 20 
Oct. 27 
Nov. 3 
Nov. 10 
Nov. 17 
Nov. 24 
Dec. 1 
Dec. 8 
Dec. 15 
Dec. 22 
1926 1925 1924 
Dec. 18. 950,575 969,738 900,654 
Dec. 11 998,715 1,008,824 956,761 
Dec. 4..1,158,151 1,020,873 968,256 
Nov, 27 942,792 923,206 879,131 
20 


5 J 078, 812 1,057,674 


1,010,122 


Ratio of Reserves 


With all percentages computed on 
the basis introduced by the Reserve 


Board on March 13, 


1921, 


the high- 


est and lowest reserve percentages of 
the Federal Reserve system compare 


as follows: High Low 
LL es 76.3 July 28 69.7 Dec. 15 
Se 78.8 Jan. 21 66.1 Dec. 23 
Se 83.7 Jan. 21 70.5 Dec. 24 
Lo 78.° July 25 71.2 Jan. 6 
1922. .36.1 Aug. 9 71.1 Jan. 3 
ae 76.1 Dec. 17 46.4 Jan. 7 
The reserve percentage of the 
New York Reserve Bank compare as 
follows: 
High Low 
SDRG és -6502 85.4 Oct. 20 71.5 Dec. 15 
ee 85.5 July 29 69.6 Feb. 25 
lO a 91.5 May 21 70.8 Oct. 10 
ol Se 87.6 Jan. 25 75.0 Jan. 3 
J eer 89.6 Jan. 25 79.38 Jan. 4 
>} (PRB 84.1 Sep. 21 85.6 Feb. 4 




















Crude Oil Production 
Daily Average 
(Figures in barrels) 


* Dec. 25 Dec. 26 
1926 1925 

Oklahoma ....... 570,300 461,050 
ee re 117,750 102,600 
North Texas 255,150 85,050 
East Cent. Tex. .. 54,350 69,600 
West Cent. Tex. 129,150 80,200 
Southwest Tex. 40,250 39,550 
North Louisiana 54,000 45,650 
Oo 0 ee 137,300 194,600 
Guilt Coast ...... 183,200 88,150 
a 110,000 103,000 
Ch eee 60,600 77,250 
ee 11,600 16,000 
ColmTAEO .s04205% 7,250 5,000 
New Mexico 7,850 4,750 
COMRITOTMIE: 5.000% 663,600 629,500 
RUM cuvoane cee 2,402,350 2,002,150 











*Money Rates 


etl (DOORS. seas adc x Scrassis 54% % 
TURD TERS. cc ccscvccesesss 456 % 
N. Y. Rediscount Rate 4% 
Commercial Paper ........ 41%4% 
Bankers’ Acceptances ...... 4% 
Bar Silver, London ...... 248d 
Bar Silver, New York 54c 

*As of Wednesday, Dec. 29, 1926. 

London Market 

Money in London 3% per cent; 
short bills at 4% per cent; three 
months’ bills at 4% per cent. 

Gold bullion at 84s 11%d.. Bullion 


withdrawn from the Bank of England 
for shipment to Holland amounted to 


The Bank also sold bar gold 


£5,000. 
valued at 
reported. 


£200,000, 


destination not 








Commodity rices 

Dec. 29 

1926 

Wheat, No. 2 red....$1.54% 

Corn (new), No. 2 yel. .86% 

Rye, No. 2 white 1.07% 

Oats, No. 2 white 56% 

Coffee, No. 7 Rio 15% 

Sugar, granulated -0640 
Iron, 2X Phila. 22.75 
Steel billets, Pitts. ..35.00 
SESE RRR ee 7.80 
cn AE CO ee 13.40 
Zine, E. St. L. dely.. 7.35 
MR Udiesian ms eG Ah cia whe 66.25 
Cotton, mid. upland .12.95 

PEIMGCIOERS «6. cckvscn 0458 
Silk, best No. 1 to ext. 5.67 
MUbHOr, BPOt «2-206 39 
Hides, nat. steers 115 
SIOMRIND - .cis's oan ocean 21 

Crude oil, Mid-Con., 33 

te 33:9 SERV. 2s. 2.05 


1925 
$2.10% 


1. 16 
544% 
17% 
05% 

23 .50 

35.00 


13. 87% 
8.70 
63.25 
20.45 
-06 
6.96 


15% 
17 
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DIVIDENDS DECLARED 


Pe- Pay- Stock of 

Company Rate riod able Record 

Allied Chemical ................ $1.50 Q Feb. 1 Jan. 14 

American Can Q Feb. 15 Jan. 31 
1 

























































American Coal .. Q Feb. Jan. 11 
American Ice .... = Q Jan. 25 Jan. 7 
Do $2.00 Ex Jan. 25 Jan. 7 
i aaa $1.50 Q Jan. 25 Jan. 7 
Ain, Tine FG. ccccccccsecntmserece 20c M Feb. 1 Jan. 15 
Anaconda Copper ..............cc. 75c Q Feb. 21 Jan. 15 
Atlon POWGCE Bh,ccscsncccecsscee 1% Q Feb. 1 Jan. 20 
Assoc. Dry Goods ..............0---- 63c Q Feb. 1 Jan. 15 
De 2 Bons $1.50 Q Mar. 1 Feb. 11 
2! a $1.75 Q Mar. 1 Seb. 11 
Austin Nichols pf. ........ $1.75 Q Feb. 1 Jan. 15 
Barkers. Toll, Th, OE EO ecesccesese | scscesces ea 
Bowman-Bil. 1st pf -1% Q Jan. 3 Dec. 22 
OS | eae 75c Q Jan. 25 Jan. 10 
Byers (A. M.) Co. pt ........ 1% Q Feb. 1 Jan. 15 
Can. Indus, Alco. 32c Q Jan. 15 Dec, 31 
Do 20% Ex Jan. 15 Dec. 31 
Capital Nat. Bank ............ $1.25 Q Jan. 3 Dec. 21 
Chi. Ry. Equipment................ 75c Q Dec. 31 Dec. 20 
Do pf. Q Dec. 31 Dec. 20 
Chi, Pneumatic T. Q Jan. 25 Jan. 15 
Cincin. St. Rwys Q Jan. 1 Dec. 24 
Cons. Royalty Oil Q Jan. 25 Jan. 15 
Cream. Pkg. Mfg. Q Jan. 10 Jan 1 
Do pf. Q Jan. 10 Jan 
CE | BUTE: pincniserscnscoconsunn Q Jan. 15 Jan. 1 
0 75c Ex Jan. 15 Jan. 1 
| ee ae 75c Q Jan. 15 Jan. 1 
Do ‘‘A” 75c Ex Jan. 15 Jan. 1 
Do pf. 1% Q Jan. 15 Jan. 1 
Cudahy Packing (In) ............ $1 Q Jan. 15 Jan. 8 
Do old $2 Q Jan. 15 Jan. 5 
De Beers -C. Mines pb........ BOG6 TE encencseees Mp eens 
Do deferred 30% int 
Do 2d pf $5 A Feb. 1 Dec. 22 
2 &. & OCs... $2.50 Q Dec. 15 Dec. 1 
Do $1 Ex Dec. 15 Dec. 1 
Ed E. I. of Brockton ............. 25c Ex Dec. 31 Dec. 23 
Bilgin Bat. Wate, ..<ccccccs-- 2% Q Feb. 1 Jan. 15 
Do 6 Ex Jan. 20 Jan. 4 
Federal Terra Cotta ............ 2% . Jan. 15 Jan. 5 





Do 
Fish. Wms. Corp. 
Do 











Gen. P. Ser. 6% Q 1 
WR I. aiveanacstenstnnce Q 1 
Gen. Refractories ... Q 5 
IE TG. BE  escctennsicacesves 13, Q oe 2 
Gobel (Adolf) Inc. pf. ........ 1% -°-Q Feb. 1 Jan. 20 
Gold & Stock Tel. <....<<....2-< 1% Q Jan. 3 Dee. 31 
Great Lakes Trans, ........,. $3.00 Q Jan. 1 Dec. 24 
Do pf. 1% Q Jan. 1 Dec. 24 
Hack-sack W. pf. A.......... 43%c Q Dec. 31 
Hon & HE, GUY.) ccm 37% Q Feb. 1 
Do 124% Ex Feb. 1 
Hud. & Man. R. R. pf, ........ 2% SA Feb. 15 Feb. 1 


Imp. Tob. of Can. 
BURR. BADGE  csvcserscccsesss 
Inter. Utilities ‘‘A’’.. 





WMD TR sissatlanhaseciececeeense Q 
BON FES wvvicctesicccoeee Q 
Lowenstein (M.) & Sons 

BO Wile. cicchicanacesencacsennaced $1.75 Q Dec. 30 Dec. 30 
Manning, Max. & M. ............ 1% Q Jan. 3 Dec. 31 
Marconi’s Wireless ‘Tel. pf....34¢ SA Jan. 1 Dec. 24 
I TI rs veiccscsssencisccoscersenses $1.25 Q Feb 1 Jan. 15 
Mexican Utilities ................ $3.50 SA Jan. 15 Dec. 31 


Montreal Lt., 


BIO spacaccesesesmeeesiceneessst Jan. 31 Dec. 31 

















Mortgage Bond J Q Dec. 31 Dec. 21 
NOW Toe, BOW cccecccccecss 374% Q Jan. 15 Jan. 1 
Norfolk & West. pf. ........ $1.00 Q Feb. 19 Jan. 31 
North Am. Ta, & P. ph. ccccccerssse 1% Q Jan. 3 Dec. 20 
PR OW RE evccscccsenenees $1.50 Q Jan. 1 Dec. 20 
N.Y. & &W. 8 Be $1.00 . dom 3 Jon. 14 
a a oS ae een 2% SA Jan. 15 Jan. 5 
Ohio Edison 6% pf. ........ $1.50 Q Jan. 3 Dec. 15 
a Seance $1.65 Q Jan. 3 Dec. 15 
i See $1.75 Q Jan. 3 Dec. 15 
De. Geb Gi. scons 50c M Jan. 3 Dec. 15 
MO BY We scene 50c M Feb. 1 Jan. 15 
DD) CG Gls) ccceecicnscal 50c M Mar. 1 Feb. 15 
DO GiB BG. Wee cciscctncceccsisecss 55c M Jan. 3 Dec. 15 
BD Ty I mcecvetenes cect 55c M, Feb. 1 Jan. 15 
A eee eee 55c M Mar. 1 Feb. 15 
Pan Amer. Western Pet. A....50c Q Jan. 30 Jan. 10 
Do B 50c Q Jan. 30 Jan. 10 
Penn Salt 2% Q Jan. 15 Dee. 31 
Pathe Ex; Inc, “tA ccccosss 75c Q Feb. 1 Jan. 10 
BO. TR kcicsireene ccineiaa 75c Q Feb. 1 Jan. 10 
Pitts, C. C. & St. L. ....62.50 SA Jan. 20 Jan. 10 
OMI ,  rcciecsteeceens $1 Q Feb. 10 Jan. 13 
Do $1 Ex Feb. 10 Jan. 13 
Plymouth Cordage _............ $1.50 Jan. 20 Jan. 1 
Sec. In, Secur. lst pf. (In) ..75c Jan. 1 Dec. 15 
South: G. Be Bi. We cccccesd $1.75 Jan. 1 Dec. 11 
South. New Eng. Tel. ........ $2 Jan. 15 Dec. 31 
BU, SOR ovccccacccascoccniccnsssens Jan. 1 Dec. 20 
Swift International ... SA Feb. 15 Jan. 15 
RULED THAD GOD, cisescscxceocvenseed Jan. 3 Dec, 24 
BU TES co ccecrutuntxsscncnssinuens $1.75 Jan. 3 Dec. 24 
a Se: ee! Jau. 15 Jan. 5 


MO BES ccacsacccstesemceons 
Wal. Watch pr. 
Wayagam’k PP. & P. 
West St. Gas & El. pf... 
Western Grocers ......-.c.cccscsseee 
Whitman (Wm.)  pf............ 

W. Kootenay P. & L. pf. ........ 1% 
Yellow Cab, Newark ............ 25¢ 


Jan. 15 Jan. 5 
Jan. 3 Dec. 20 
Jan. 3 Dec. 21 
Jan. 15 Dec. 31 
Jan. 15 Dec. 31 
Jan. 1 Dee, 21 
Jan, 2 Dec. 31 
Jan. 3 Dec. 20 
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To Keep You Informed 


VERY week we list in this column instructive booklets, circulars, 
periodicals and special letters pertaining to investment and other 


timely subjects which we believe are of interest and benefit to our 
subscribers. 


Upon request and without obligation, any of these listed below will 
be send free, direct from the above houses by whom issued. 


Kindly send request to CuRRENT LITERATURE DEPARTMENT, 
THE FINANCIAL WorLD, 53 Park Place, New York, N. Y. 


“Putting Your Dollars to Work’—Several simple yet fundamental 
principles should govern the planning and building of a personal 
bond and investment reserve. A new booklet issued by one of the 
largest investment banking houses in the world discusses these 
principles in detail. 


How to Gauge the Turning Price for Any Stock is one chapter heading 
of a booklet on stocks and stock market movements. 


In Every Man’s Business—A pamphlet designed for business men who 
desire to invest their funds with the greatest possible safety, and 
with the best income returns consistent with such safety. 


Tri-Weekly Stock Letter—This letter, which is issued by a well known 
New York Stock Exchange house, contains short, concise opinions 
of possible future movements in active stocks. 


Standard Oil of New York—Pertinent facts regarding this company has 


been set forth in a circular prepared by a leading New York Stock 
Exchange firm. 


“For Income Builders’—This booklet describes a practical Partial Pay- 
ment Plan, whereby sound securities may be purchased through 
monthly payments of as little as $10. Shows how permanent inde- 
pendent income may be built through the systematic investing of 
small sums set aside from current earnings, 


Investment Record Booklet—This booklet enables you to keep an ac- 
curate record of your bond holdings. Pages are ruled and arranged 
for all data a bondholder usually wishes to know, and refer to 
occasionally, including space for date, month and amount of in- 
terest due. Copy upon request. 


“Shares in America”—A booklet of 20 pages well written and explain- 
ing in an understandable manner the method of obtaining a wide 
diversity of investment holdings in 24 standard dividend paying 
railroads, public utilities, industrials and standard oil stocks. 


“Why Estates Shrink”—The amount of taxes your estate must pay 
depends largely on the type of investments you hold. This _book- 
let, ““Why Estates Shrink” outlines this information in detail. 


“Forty-Four Years Without Loss to Any Investor”—A booklet of much 
use to those who are interested in real estate mortgage bond in- 
vestment. It has been prepared and is ready for distribution by 
one of the largest companies in this field. 


“Diversification and Vigilance”—An interesting discussion of this sub- 
ject, profitable to any investor, showing the methods employed by 
large institutions and their investment problems, has been prepared 
for distribution by a large investment banking house. 


Accumulation vs. Investment—Accumulating wealth has become in- 
creasingly easy while investing wealth has become increasingly 
difficult. A revised edition of the booklet “Answers to Questions 
About an Investment Trust” containing new material of interest 
to investors has been prepared and will be mailed upon request. 


Safety Limits—A booklet which explains how you can prevent invest- 
ment losses by purchasing scientifically guarded and guaranteed 
First Morgtages and Certificates. 


“How to Select Safe Bonds”—How to make eight tests that prove the 
safety of every investment is told in a booklet as above titled. 


Preferred Stocks of Electric Light & Power Companies—A New York 
Stock Exchange house has ready for distribution a special list con- 
taining a number of carefully selected issues of this group. Yields 
range from 6.10 per cent to 6.80 per cent. 



































What’s Going to Happen? 


In its regular issue of Jan. 15, 1927 


THE FINANCIAL WORLD 


will publish authentic reviews of the prog- 
ress made in 1926 in all branches of industry 
and finance, together with authoritative 
forecasts of what is likely to happen during 
the coming year. 


Principal Contents 


Editorially, the forthcoming Survey and Forecast will be in- 
valuable to business men and investors generally—There will be 
authoritative discussions of the trend of interest rates, commodity 
prices, and new construction, and their effect upon business and 
security prices.—Progress in the railroad and public utility industries 
will be reviewed and the outlook discussed.—There will be authori- 
tative reviews and forecasts covering the motor, steel, and other 
leading industries—important articles on real estate mortgage bonds, 
foreign securities, and general business conditions.—There also will 
be statements from leaders in every branch of industry and finance. 


WHAT TO BUY! 


A feature will be extensive recommendations of stocks and bonds 
which are outstandingly attractive purchases now. ‘There will be 
tabulations covering security markets. 


The January 15, 1927 issue will be an ad- 
vertising medium of unique pulling power. 
Space reservations should be made early to 
assure a place in the issue. 
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